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[J: How Finance Works

NEW QUESTION: 2
Which one of the following activities is carried out by the back office?
A. Risk management
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B. Confirmations

C. Trading

D. Marketing

Answer: B (LEAVE A REPLY)

Comprehensive and Detailed In-Depth Explanation:

The back office in a bank handles post-trade activities, including trade confirmations,
settlement, clearing, and record-keeping, ensuring transactions are accurately processed
and reconciled. Risk management (A) is typically a middle office function, trading (C) is
front office, and marketing (D) is a business development role. Basel Il and GARP's FRR
emphasize the segregation of duties, with confirmations as a core back-office responsibility
to mitigate operational risk.

Reference:GARP FRR Study Notes, Operational Risk Section; BCBS, "Basel Il," June
2006, para. 665.

NEW QUESTION: 3

Alpha Bank determined that Delta Industrial Machinery Corporation has 2% change of
default on a one-year

no-payment of USD $1 million, including interest and principal repayment. The bank
charges 3% interest rate

spread to firms in the machinery industry, and the risk-free interest rate is 6%. Alpha Bank
receives both

interest and principal payments once at the end the year. Delta can only default at the end
of the year. If Delta

defaults, the bank expects to lose 50% of its promised payment. Six months after Alpha
Bank provides USD

$1 million loan to the Delta Industrial Machinery Corporation, a new competitor enters the
machinery

industry, causing Delta to adjust its prices and mark down the value of its inventory.
Hence, the probability of

default increases from 2% to 10% and the loss given default increases from 50% to 75%. If
Alpha Bank can

reprice the loan, what should the new rate be?

A. 13%

B. 10%

C. 20.5%

D. 16.5%

Answer: C (LEAVE A REPLY)

NEW QUESTION: 4
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Answer: (SHOW ANSWER)

NEW QUESTION: 5
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A. 75%

B. 50%

C. 25%

D. 5%

Answer: (SHOW ANSWER)
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OO0 oo obooooooon.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 9

To hedge a foreign exchange exposure on behalf of a client, a small regional bank seeks
to enter into an

offsetting foreign exchange transaction. It cannot access the large and liquid interbank
market open primarily

to larger banks. At which one of the following exchanges can the smaller bank trade the
currency futures

contracts?

I. The Tokyo Futures Exchange

[I. The Euronext-Liffe Exchange

[ll. The Chicago Mercantile Exchange

A.lll

B. |

C. I 1

D. [, Il 1

Answer: (SHOW ANSWER)
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D. 11O
Answer: (SHOW ANSWER)

NEW QUESTION: 12

DeltaFin wants to develop a control scoring method for its RCSA program. Which of the
following statements

regarding scoring methods are correct?

I. DeltaFin can develop a control scoring method that assesses both the design and the
performance of the

control.

II. DeltaFin can combine the design and performance scores for each control to produce
an overall control

effectiveness score.

[ll. DeltaFin can use the control performance scores to compute an overall risk severity

score.

IV. DeltaFin can determine its own appropriate control scoring method.

A.l lland IV

B. | only
C.IL I, and IV
D. Il and IlI

Answer: A (LEAVE A REPLY)

NEW QUESTION: 13
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C. LI, 1
D. I, I, IV
Answer: C (LEAVE A REPLY)

NEW QUESTION: 15

Which one of the following areas does not typically report into a central operational risk
function?

A. Business continuity planning

B. Information security

C. Geopolitical and strategic planning

D. Embedded operational risk coordinators or specialists or managers

Answer: C (LEAVE A REPLY)

Areas that typically report into a central operational risk function include business

continuity planning, information security, and embedded operational risk coordinators or
specialists or managers. Geopolitical and strategic planning, while important, does not
typically report into the central operational risk function but rather into separate strategic or
planning departments.

References:Operational risk function organizational structure.

NEW QUESTION: 16
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NEW QUESTION: 17

A customer asks a broker employed by AlphaBank to buy Eureka Corporation bonds for
her account. While

this trade was executed correctly and the bonds were bought, the trade was mistakenly
accounted for as a sell

order. If the price of Eureka Corporation bonds goes up, this trade would result in a
significantly larger loss

than if the market had remained stable. However, if the market drops, the customer will
benefit from the

incorrect accounting and gain from this trade. This trading scenario can serve as an
example that

A. Strategic risk in this transaction can magnify operational risk.

B. Market risk in this transaction can magnify operational risk.

C. Liquidity risk in this transaction can magnify operational risk.

D. Credit risk in this transaction can magnify operational risk.

Answer: (SHOW ANSWER)

NEW QUESTION: 18
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NEW QUESTION: 19
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Answer: A (LEAVE A REPLY)

NEW QUESTION: 20
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NEW QUESTION: 21
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A large energy company has a recurring foreign currency demands, and seeks to use
options with a pay-off

based on the average price of the underlying asset on either a few specific chosen dates
or all dates within a

specific pricing window. Which one of the following four option types would most likely
meet these specific

foreign currency demands?

A. European options

B. American options

C. Asian options

D. Chooser options

Answer: (SHOW ANSWER)

NEW QUESTION: 22
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NEW QUESTION: 23
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NEW QUESTION: 25
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Answer: C (LEAVE A REPLY)
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OO0O00 VaR=(ThetaGroup[ VaR)2+(VaR VolgaCorp)20 OO OO VaR=(ThetaGroup
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NEW QUESTION: 26
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NEW QUESTION: 27
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A.O

B. I, 1l
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D. I, Il 1l

Answer: D (LEAVE A REPLY)

NEW QUESTION: 28

The Sarbanes-Oxley Act includes one of the following four requirements for financial
institutions in the

United States:

A. Capital allocation requirements

B. Market discipline requirements

C. Regulatory response to systemic risk requirements

D. Risk and control requirements

Answer: D (LEAVE A REPLY)

NEW QUESTION: 29

Securitization is a process by which banks:

A. Increase the exogenous liquidity of the assets

B. Decrease their endogenous liquidity of the assets

C. Sell illiquid assets

D. Sell liquid assets

Answer: C (LEAVE A REPLY)

Comprehensive and Detailed In-Depth Explanation:

Securitization involves pooling illiquid assets (e.g., mortgages, loans) and converting them
into tradable securities sold to investors, thereby transferring risk and improving balance
sheet liquidity. Option C is correct as it describes selling illiquid assets (e.g., loans) via
securitization. Option A is vague ("exogenous liquidity" isn't a standard term), Option B is
incorrect (securitization enhances, not reduces, liquidity), and Option D is wrong (liquid
assets like cash aren't typically securitized). GARP's FRR confirms this process.
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Reference:GARP FRR Study Notes, Credit Risk Section; BCBS, "Basel Ill: A Global
Regulatory Framework," December 2010, para. 50-55.

NEW QUESTION: 30
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NEW QUESTION: 31
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NEW QUESTION: 32

00 oooO o000 3000 000 OO0 0000 0.5%00, 300 LIBOR OO0 2.5%0
O, TED OOO00O OO00O00O0?

A. 0.5%

B. -2.0%

C.2.0%

D. 3.0%
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Answer: (SHOW ANSWER)

TED OOOOO OO OO0 00000 000 000 0oOoOn.

U. OO OO(T-bills). OOOOO, TED OOOO = LIBOR - OO OO. O OO0,

300 LIBOR OO0 2.5%00 3000 OO OO OO O0O00 0.5%000. OO0 TED
Oooooo OO0 oooao.

2.5% - 0.5% = 2.0%.

NEW QUESTION: 33

0000000 oooOoo odoo odod oOoooboooooOoon?

. OO 000 00O OO

. OO O0

. 0o oo

v. OO oo

A Ll

B. IV

C. 1, IV

D..,ngdin

Answer: D (LEAVE A REPLY)
OoboboOofOoooooboooboboobOoddooboooaa.

I 0O0 00 0O0: 00 000 OO0 0000 Oooo obooo ooo. oo ooo o a
OO0 ooo ob 000 0o0oob 0000 oo ooo, o0 o000 ooo ooog
O oooo.

Il OO0O0000O0O(Repo): OO OO0 OO0 OO0OO0O O OO OOO OOOO0O OOOO
OO 00 obooono. 00 obo0o obodoo oo ooboo oo Oo0o ooo oo oo
O O00o booo oo o oooan.

. OO0 O00: OO0 000 0000 000 000 000 Ooooo Ooo4g. 0o oo
OOooo OOoo oo, 00oo 00 Ooooo OoOooo 0 0 O0oa, 0o ooo ooo a
0o ooonono.

OO: 000 Oooo O0O0o OO0 oo oo oo 0o 0o ooo oooo ooo
0000 00 00" 000 ooo ooo oooon.

NEW QUESTION: 34

Which one of the following four examples would not be considered a typical source of
market risk?

A. Unexpected changes in the term structure of interest rates.

B. The JPY depreciating against the USD.

C. Increased default rate on commercial mortgages due to higher interest rates.

D. Changes in the oil price due to the discovery of new oil fields.

Answer: (SHOW ANSWER)

Market risk typically involves risks that affect the entire market or market segment. These
include:
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* Unexpected changes in the term structure of interest rates:

* This affects the prices of bonds and other interest-rate-sensitive securities.

* The JPY depreciating against the USD:

* This is an example of foreign exchange risk, which is a type of market risk.

* Changes in the oil price due to the discovery of new oil fields:

* This affects commodities markets and can have broader economic implications.

* Increased default rate on commercial mortgages due to higher interest rates:

* This is more of a credit risk than market risk. It specifically relates to the creditworthiness
of borrowers rather than the overall market movements.

Thus, the increased default rate on commercial mortgages due to higher interest rates is
not a typical source of market risk.

References

Source: How Finance Works

NEW QUESTION: 35

000 o0 0o oo oo oo oooooodoo ooo odoo.ooo oa
OOooooodoooooooo o, oo oocoooooooo od a
OO0 oooo ooa?

A 0O0O0O0O0O OO0 o0 ood

B. OO OO OOO OO O OOOO OoOoodd

c.0boodooondonodn

D. OO OO OO

Answer: (SHOW ANSWER)

00 0000 00000000000 000000 o000 o000 oooa o
ooa.

*O0 0000000000000 000O00 0o 0oooo0oooooc oo oo
00 oo0o0 ood o oodaa.

*O0doooooooooododooooo oo oo oo oo oooo a
oooo.

NEW QUESTION: 36

OO0 oo 00 obooo Ooooo OO0o oo ooooo. 0o oo ooo oooo

OooO0O o000 00 oobobo oOo0o0. 0o oob oo oo oo oboo o o
(N g

A.O0O OO0

B. OO OOO

c.obonoono oo

D. 00000 OO OO0O0O0O O0bObO oo od

Answer: B (LEAVE A REPLY)

OO 0000 oo oooooo oooo bOoobo ooboo ooooo. oo ooaa
Oo0O0O o000 0oooo b oo oooooobood. ooO0oo oo oboo ooa
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0o, 000 0000 0 000 Oobood. 00 O0ooo 0o 00 Oo0oo oooo
000 0000 0000 OOO00. 00 000 OOoOo OoO0O0oo oo oo oooa
OO0 o obooOoOooaq.

NEW QUESTION: 37

00O 000 o000 o0ooo oOooo oobooooaaas:
A. 00O

B. OOOO

c.onod

D. OO

Answer: (SHOW ANSWER)

NEW QUESTION: 38

OO0 0000000000000 000o0000o000o0oaooaoad?
A.O0O0O0O0OO0O0O0O0 0000000 00000000000 0ooaan.

B. OO OOO OO OOO OOOO OO O Ooo.

c.000 00000000000 00O0Oo0oO0ooooooodan.

D. 00O 0O0O0O OO0 OO0 OO0 OOooa.

Answer: A (LEAVE A REPLY)

O000 000 00000 000 OO0 oog aooao.

0000 000oooooodoo oo oo oo oo o ooa, o
O 00 000000000000aooOonn.
*OO000.00ooooooooooooooooooooooooooo aa
Oo0o OoOoOo ood o ooaad.

0000000 000 0000 000 0000 oo ooo ooo o oooa.
*O00: 000 000 OoO0o00o0o oo Ooooo ooOooo ooooa.

OO0 O0: How Finance Works

NEW QUESTION: 39

00 000 00 00 000 00 OO0 0000 obooOo ooo obo.obo o O
0o oo ooooOoooobobo oo oOoa?

A.O0O0O0O 0O0O OO0 OO0 Ooobooo ooaa.

B. OOOO0O OO OOO OO OO0 OOn.

c. oo oOoobobonoodoooooooooboOooooaan.

D. 0000 O0O0O0O OO 00 OO0 OO OoO000o oboaad.

Answer: (SHOW ANSWER)

OO 00000 obooo o0 OooOooo ooobo O0oobo O0Oooo Oooo ooo aoa
OO 00 o000 ood ooOod ob oobod. oo oog, 00 0oOoo oo oo oaa
OO 000 OoO0obo Oooo Oo0a, oo O0oOo O OO0 0o Oooo oOooooo o
O oooooood.
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00 0000 00 000 oobob 0000 oo Oooobo 000 O0ooo ooobo oooa
OO0 oooO, 00 00 000 0o obboo 0 00 00ob oo b0 o000 oo
OO0 0000 00 oOooaq.

NEW QUESTION: 40

00 000 OO0 O00O@BetaFin)O OO OO0 OOO OO, 00 OO0 OO OO0
O0O0000000. 000000000000 00RCSA) OO0 0000 aod
O 00000000 0000o0oaad?

A.RCSA OO OO OO0

B. RCSA O0OO OO OO

C.RCSA OO OOO OO OO

D. RCSA OOOO OO OO0

Answer: B (LEAVE A REPLY)

o000 00000 0000,000 00000000000 o0o0gooao
RCSA OO0 OOO OO OOO0O00. 0 000 0o o000 oo oo 0o oOoaod
O00 0000 0000000 ooooooooooooooooan.

NEW QUESTION: 41

oo noooooo oooo ooo, oo oo ooo oo oooo ooooa2

A OJOOOO0O0O0O00 00000000000 e00 00 00d d 150%

B. OO OOOO OO OO0 75% OOOO OO OO0 900 OO OO0 OO 100%
c.0dd ol dodnooOoOoo oo, 00 odO12o00 OOoo OO 200%

D. 00O O0O0O0O OO OO0 20%0 0000 OO OO0 1200 OO OoOo OO 125%
Answer: A (LEAVE A REPLY)

ooooo Ooo oo od:

oo ng ooo oood Ood, sod OO oo ooooNneho o oo oo oooaod
Oood. 00 Oooo aa:

*O0 0000000 000oeod 00 U0 OO 150% 0 OO OO oooood
(o A).

*O000 000000 20% 000 0000 04, OO0 150%0 O0O000. 20%0
oo OO 100%0 OO0O00. oo B OoooOoddmoos OOooo oo
O O0ooon). docaobpOo oo nd oot oOO0O OOOdodeooy 0o 12000 OO
O aoon).

00 00O00 ooo ooodd:

*BCBS,"OO I: OO0 0O0 000000 000 aa©, e

20060, 670: "o000 OO OO OO0 OO OO0 0o oooo ooood.t

OO0 O00 000 OO0 O 150%0 OO0O00d... o000 OO0000 20%0 Ood
OO0 oo odOod100%0 ooooo..
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*GARP FRR OO OO, OO OO O0O:"O0000 0000 OO OO0 00 000 oo
O O0O00 000 eod OO OO0 OO0 150% 0 OO OOoo OoOooOoo. Ood:
BCBS, "Basel II", 670; GARP FRR OO OO, OO OO O0O.

NEW QUESTION: 42

OO0 0000000000 0000000000 ooood?

A. 0000000000 0000000000000 Oo00o0ooooond.
B.OOOOO OOOO OO OO OOOOO OO OOOOOOOOOoOOoOooao
oooo.

C. O0O0OO(brawdown)d OO OO OO OO0 OOOOO OOOOOO OOOO OO
OO0 oood.

D. 00000 OO0 OO00O0O0 OO0 OO0 000 00O ooo oooo oood
0.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 43

oo ooooooooodod oo oo oooaas
N I o g

A. OO

B. OO0

c. oo

D. OO0

Answer: B (LEAVE A REPLY)

NEW QUESTION: 44

ooooo OO0 oo ooo oooa, oo ooo ooo . ooo.
O000000O00OOO0O0Oo00doooOooo O)o oooooooooooao
O odo.

OO Oo.

A.O00O;0O0

B.OOO; 00O

c.0d0o0O; 0 oanO

D. OO0O; O 0O

Answer: (SHOW ANSWER)

NEW QUESTION: 45

OO 000 0000 00 Oooo obooo Oooa, oooobo oobo Oooo oooo
ooonono.

Oooo ooo. oo oo ob ooo o0 oboo oo o0 o oo oo ooooa?
ooo?
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A.0O0O OO0 0000000 O0O0O0O00O0000O0O00O0O0O0O00000400O000 0
ooan.

oo oo.

B. OO OO OO0 OO OO0 O00O00 OO0 OoOooo OOooo Ooobo oo o
oooan.

oo oo.

c. b oD oo oo oo OO0 boOoob oobo o oboo oo Oooo oo a
0o ooooa.

OOoOoobo Oooo O00o OO0 Ooo OO0 0o ooobo oobo oooaa.

oo.

D. 000 O0O0O0O O0O00 OO0 ObO OO0 000 oo Oob oo Ooooo oo
oooon.

Ooo0O o000 ooo Ooooa.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 46
0 00000 00000 1,0000 OOO0 OO0 0000 1%, 000 00000
15%0 000000 100 VaR(OOOO O0)O 00000 OO0. 99% OO0 0000
00 000000 VaRO OOO00?

OO0 OO0 00 00

0.90 1.282

0.91 1.341

0.92 1.405

0.93 1.476

0.94 1.555

0.95 1.645

0.96 1.751

0.97 1.881

0.98 2.054

0.99 2.326

A. 164,500

B. 232,600

C. 246,750

D. 348,900

Answer: B (LEAVE A REPLY)

* 000 0000o:

* 000000 OO0 OO(P) = 1,0000 OO

000 000 () = 1%

* 000 O000() = 1.5%

* 00 00 = 99%

*99% OO OO0 0000 z-O0(z) = 2.326
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*100 VaR O0O: OO0 OO OO0O0 vaRO OOO0O OO0 OO0 Ooooaq.
VaR=x(x)VaR=Px(zx)

O000 00000 000 0000 0000 Ood.

*=1%=0.01=1%=0.01

*=1.5%=0.015=1.5%=0.015

*=2.3262=2.326

00 odo ooOood:
VaR=10,000,000%(0.012.326x0.015)VaR=10,000,000%(0.012.326x0.015)

*O00 000o0om:

VaR=10,000,000%(0.010.03489)VaR=10,000,000%(0.010.03489)
VaR=10,000,000%(0.02489) VaR=10,000,000x(0.02489) VaR=248,900 VaR=248,900 1]
OO0 OO0 Ooo ooood. OO0 0o var 000 OOod.
VaR=248,900VaR=248,900

O00 000 0000 000 0000 000 000 O0OoOo Oooo oodoo. o oo
OO0 00 000 000 B. 232,600100. OO z-O0O0O OOO OO0 OOOO OO O
OO0 000000000 00000 000000 000 o oood.

OO od:

00 00 000 000 00 00ob oboOooo oot oo 000 oooobo ood
0.

2016-FRR OO OOO OOOOO OO DbumpTop OO OOOO OOO 2016-FRR O
0! DumpTop O 0 2016-FRR OO0 OO 0O OOOOOO, DumpTop 2016-FRR O
O00 O0O0O0O0O0000 000 000000, oo ooo oooo aod

DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 47

Ooo0O o0 0000 oobo oboOo0o oob oo ooo oooono.
A.O00O0O0O0O0O0O0 0000 OO0 Oo0ad.

B. OO OO0 OOO OO O0O0O0O, OO OO0 OO0 000 Oooooo oOooon.
c.0Oono Oob OoOOo oo oboobodg, 000 00 oo ob Oboo oo oooo
0.

D. 0000 OO0 OOO0O0O0O 00 4000 boooOo O.

Answer: A (LEAVE A REPLY)

0000 OO0 0000 OO0 00000 O0OO00 Oo00obo oo o0 oOoo ooo
O 000O0000. 0000000 0000000000, 0000 o000 ooo d
00 00 000 0000 obbo oOo0oooobod. oo0 ooo oboo oo o
OO0 000000 000 OO0 0000 0000 oboo ooOoaaq.
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NEW QUESTION: 48

TED OOOOO0O OOO OOO00O0 00 OO0 0oOoO00o oo oooooooooo a
OO0 O0O0O0 ooodad?

. OO OO0

. OO O0d

. OO0 Odod

Iv. OO od

A ll OO

B. I, Il 1l

c.ofad

D.1OIV

Answer: C (LEAVE A REPLY)

NEW QUESTION: 49

OO0 0000000 0000O0CRO)OOOOO0OO0O00OO0O00O00O0O0O00Oo0Oaa
OO0 0oo0ooo oo odooooooooo.oooooooooo oo oad
O000 0000 0000000000 o0 ooo oooaad?

A. OO0

B. OO

c. g

D. OO

Answer: (SHOW ANSWER)

OO0 00000000000 0000000000 o000 oo oo, oo o aa
OO oooo.

OO00O0 00 0000000000000 ooOooocoooooooooaaoa
OO0000 0000 OOoOoO0.(OO0. oo oo oo oo oo ao)

NEW QUESTION: 50

000000000 0oodoo0oo oo odoo ooooooo oo oa
O Y g

OO0 00 o0oooaada?

A. OO0 0O0O

B. 010 OO0

c.00onooon

D. OO OOOd

Answer: C (LEAVE A REPLY)

NEW QUESTION: 51
cbo-000 oo obo oo o oo0ooooooan?
I. CDO-squaredd OO0 CDO O cMOO OO0 OOOO0.
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II. CDO-squared OO O OO0 OOO OOO OO OOOO0O0O.
. CDO-O00O000 cMoOO OO OO0 OOoo coouoo ooao.
A. OO OO0

B. Il OO

C.L 1,1

D.1O1

Answer: D (LEAVE A REPLY)

NEW QUESTION: 52

(N A O

A. OO0

B. OO

c.dd

D. OO0

Answer: (SHOW ANSWER)

ooooo Ooo OO od:

OO0 000 00000000 000000 0oooooooo oooo, oo aoaa
O 000000 o0odaoodoocodoodoooodoodooooo ooo ooa
O.00 000 000 0000000000000 0oocoogaaq.

*0O0: 00 000 00040, 00 ooooo oooo oooaq.

*O0:. 000 000000000 0000 o000 oo oood.

O0O0O0O: GARP FRR OO OO, OO OO OO; BCBS, "Basel lll: A Global Regulatory
Framework", 689-690[1.

NEW QUESTION: 53

OO 00 obooo oo ododooooodoodooooOoon?

oono?

A.O0 0000 OO0 0000000000 0000, 00000000 oon.
000 000 0 0000 0000 0000 ooo ooOoan.

B. OO OO OO OO0 OO0O0O OO0 OO0 00 00, 0000 oboo 0o oo d
oooo.

OO0 oooo OO0 ooo ooO.
c.iboOooboobOooboOonboOoobOoobododoboOoobooboodn
oo.

o000 OO0 Obo0oo OO0 oo Oo0oo 0o o oooaaq.

D. 00O OO0 OO OO0 OO0O0 O0Oo0 Ooooo Ooooano, o 0oo ooooa a
ooooo ooo.

OOooo OO0 obOoo oo o o0 Ooobo ooo O0o0oo oo ooo oooo o
O Oooood.

ooo ooo od.
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Answer: C (LEAVE A REPLY)

NEW QUESTION: 54
Ooooodoooooodoooooooooooooooooooooaad
C10.

A OO 0O0O0O0 OO

B. OO OOO OO

c.ooo g

D. 00O 0O OO OO OO

Answer: (SHOW ANSWER)

NEW QUESTION: 55

Oooo OO0 oooo obboo oOoo ooooa?
. OO0 000 000 O0oo 0o oo od.

. 00000 OO0 0000 000 0000 0 0o oo an.
. OO0 00 000 0o oo ao.

Iv. 000 0 00000 od.

AL LIV

B. 1, Il

C.LIL I IV.

D. Ill, IV

Answer: C (LEAVE A REPLY)

NEW QUESTION: 56

OO0 o000 o0 oo oooooo oo oooo ooo oo oo ooo ooada
oooo.

. OO

.00 0000 00

. 0o

Iv. OO OOO0O

A. [

B. Il

C.LI

D. lll, IV

Answer: (SHOW ANSWER)

O00 0000 00 0000000000 0oooooo oo oo ooooooa
O 00000000000 0000000 oo oo oo ooo ooo o ooaq,
00 0o oo oooO))yo Oooo oood. oo, oo oo ooo oo oo o
OO0 000 0000 0000000000 000 oo, ooo ooo aooa
OO0 ooooaam ocoowv. 0o oooooodo.
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NEW QUESTION: 57

VaROOO OOOOO OO OO OoOoOooOooooOoooooodaar

OO00000 OO0 ooOoOn.

A.VaRO OO OO OO0 OO OO OO0 OooOoon.

B.VaR OOO0O O0O0O0O OO OOO OOO OOOO.

C.VaROOO OOO OOO OO OO OOoO OooOoo ooo o

D.O00 O0OO0O OO OO0O0O OO0OO OO0 OO veR OOOO OOOO OOoO O.
Answer: (SHOW ANSWER)

NEW QUESTION: 58

OO0IO000 00000000000 0000000000 o0oooad?

A. OO OO

B. OO OO

c.Ooono

D. OO0 OO

Answer: B (LEAVE A REPLY)

OO0000 Oooo oo ao:

198800 OO OOOOOOBCBS)O OOO OO 1 000 OO OO OOO OOO OO O
O00 00 O0000 00 000 000 0000 0o oooo oo oo ooo d
OO0000O. 0000 OO OO00O(d: OECD OO 0%, OO0 100%)0 OO0 OOO0O
OORWA)O OOO0O, 000 OO OO0 OO0 OO0O0 OO 8% 0 OO OOO odo
OO0 OOooooo.

OO0 OO0 19960 OO | OOOOO0 OO0 OOO0, OO OOo oo noo4)dd
OO00000, 000 OO0 OO nRo10)00 OOOoOo Oooo ooOooo. OO
OO0 100000000000 oooogoon.

O0O000O: BCBS, "OO OO O OO OOO OOO oavwoa by, 70

198801, [020; GARP FRR OO OO, OO OO O0O.

NEW QUESTION: 59

() o O
A.O0O0O0O0O0O0O 00 00000000 Oo0oo 000oo oobo oooooon
0.

oon.

B. OO OOOO0O OO OO0 O0OO00O0 OO0O00 0000 Ooobo oo oooo
0.

ooo.

c. 000 OO oo Ooob Ooobooo OOoooo oo O0oo Oooo ooo ooaa
oo.

OOoooboo oo OoaO.
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D. 000 O0O0O0O OO 0000 OO0 OO000 OOoob OboOoOoo ooobo ooo o
oonono.

OooOoOoo oo ao.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 60

Which one of the following statements describes Macauley's duration?

A. The change in value of a bond when yields increase by 1 basis point.

B. The weighted average life of the bond payments.

C. The present value of the future cash flows of a bond calculated at a yield equal to 1%.
D. 0O O0OO0O 1% 00O O OO OO0 OO0 Oo.

Answer: B (LEAVE A REPLY)

O00 00000 000 00000 oo o oododo ooooo oOoo oo
O O00000.O00 O00 000 OO0 OOO0000 0000 O 000 OO0 Oooo o
OO O 000 00000 000 0o 000 OO0ood O OO0 ooood. oood
O 0000000000000 00000O0000O00.000 000 OoOo00o o
O 00 000 00000 00 00000 0000 o0 odooao.

NEW QUESTION: 61

The operational risk policy should include:

I. The firm's definition of risk

Il. The governance of operational risk including who owns it, what it owns, and how issues
should be

escalated

[ll. The main activities and elements that are managed by the operational risk function
A. 1l

B. [, II,

C. I 1

D. I, Il

Answer: B (LEAVE A REPLY)

2016-FRR 00 OO OOOO0O OO DumpTop OO OOO0O OO0 2016-FRR O
1! DumpTop O 00 2016-FRR OO0 OO0 OOOOOO, DumpTop 2016-FRR O
OO0 O0O000000o 0oo ooooooO. 0ooobo Oooo oooo oa

DumpTop 2016-FRR OO0 OOOOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 62
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O 00000000 0000010 0oo OoOoeru) OoOooo ooo, oo ood
OO0 000 O0O0O00 OO0 OO0 ooo oo ooooo. oo ooo ooo aoa
OO0 00 0000 0000 000 00 o0 0oo0ooooOodo. oo oood 1eo0d
O. 000 00001010 OO0 OO0 0000 O oooo ooo ooooo. oo O
O0000000000O00000000O0000000o00o00.cooa aa
OO0 o000 OO0 ooo ooooaod?

A.O0 00000010101 OO OOO OOO OOooOo.

B. O OOO OOO 10,101 OOO OOO OOO OOoOd.

c.0 0000000010101 OO OOO OOO OOoOogm.

D. 0 OO0 OO OO0 10,101 OOO OOO OOO OOOOO.

Answer: A (LEAVE A REPLY)

00 000 00 00 000 0ooo oo Oooood oo Oooo ooood.

OO0 ao:

00 000o0ooo1ooo0odaoo oo oo oooa.

*O0O0 AUDO OOO0O0: BRL100,000,000101=AUD990,099.0099\frac{BRL
100,000,000}{101} = AUD 990,099.0099101BRL100,000,000=AUD990,099.0099.

00O ood:

OO0 OO0 OO O0O 10010 OOO OOO OOoOOom.

00O OORuD)O OOO00 ooo oood:
BRL100,000,000100=AUD1,000,000\frac{BRL 100,000,000}{100} = AUD
1,000,000100BRL100,000,000=AUD1,000,000.

R

OO0 000 00=0000000000-0000

* [0 =1,010,000 OO OO #1,000,000 OO OO =10,000 OO OO 1,010,000 OO O
[1-1,000,000 00 OO =00 00O
10,000AUD1,010,000#AUD1,000,000=AUD10,000.

000 OO0 000000010 00 000 0o0oogoaq.

00 oo

J0: How Finance Works

NEW QUESTION: 63

OO 000 o0o o0 Oooo oooo, oo Oooooo oboo oo oooa.
A.O0O0O; 000

B. O OO; OOO

c. OO, oo

D. O0O0O; OO

Answer: A (LEAVE A REPLY)

NEW QUESTION: 64
Which one of the following four exotic option types has another option as its underlying
asset, and as a result
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of its construction is generally believed to be very difficult to model?
A. Compound options

B. Spread options

C. Binary options

D. Chooser options

Answer: A (LEAVE A REPLY)

NEW QUESTION: 65

OO00o 00 0000 o0 ooooo ooo oo ooo ooooo.

A OO 0O0O0O0O00 0000, 000 oooo ooo ooooo oooo oa
O0.

B. OO0 OOOO OO OO OO OOn.

c.0d ol ooooo oo ooo Oododo 0.

D. OO0 OO0 O0O00 OO OOooa, oo oo Oooooo oo oooo.
1.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 66

OO0 Oo00OOo1ioooogoo oo oo oo oo ooooaoa
OO ooo o odoooOoooan.

O00 O0O000 OO0 OO0 oOooOoo. 0o ooo ooo oooo oo oooa
OO0 OO0 o000 oo ooo ooood.

oo aooootod. oo oo 1o oo ooo oooo oo 1o1d a
oooo.

Ood oood 000 oo oo ooo oooo oooo oo ooo ooood.
0000 000 Oooood. o oo oo ooo ooo ooo ooo ooooa2
A .0O0OO0O0O0O0010,101 OO Oooo Oooo ooooo.

B. O OO0 OO OO0 10101 OOO OOO OO0 OO Oood.
c.0oodoanto101 OO OO0 OOoo Oooooa.

D. 0 OO0 Odo 10,101 OO0 OO0 OO0 Oood.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 67

OO0 OO0 0000 vVaRO OO0 O OO0O0O0 OOoooo 00 000 oooo
a?

A.O0O0O0O OO0 OO0O0O0O 00 00O0On0.

B. OO OO0OO0O OOOOO0O OO OO0 OO0 OO0 OoOan.

c. 0000 OOoOOOOoonoono oOOOoooobo ooaa.

D. 0000 OO0 O0O0O00O0 OO0 O0 OoO00oo oboboaao.

Answer: A (LEAVE A REPLY)
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NEW QUESTION: 68
00 0oooobooOoOooobnoboOodoooooon?

A.lOl

B.OOOOOOOO OO OOOO OOOO OOOO0O0O0OOOOO0O0OOoaoon
0.

ooo.

c.ngiv

D.VaR OO0 OO, OO0 OO0 OO000 0000 OO0 OO Ooooo oooon.
E.lIL 0L OV

F.OO OO0 OO0 OO0 000 OO0 oboOoob 0o ooo obooo ooan.

G. L, 1ol

H. OOO OO OO0 OO0 00 0000 00000 ooo ooo ooo ooo oo
O00 OOOoood.

VaR OO0 OOO0O0O.

Answer: (SHOW ANSWER)

NEW QUESTION: 69

A bank customer expecting to pay its Brazilian supplier BRL 100 million asks Alpha Bank
to buy Australian dollars and sell Brazilian reals. Alpha bank does not hold reals so it asks
for a quote to buy Brazilian reals in the market. The market rate is 100. The bank quotes a
selling rate of 101 to its customer and sells the reals at this quoted price. Then the bank
immediately buys the real at the market rate and completes foreign exchange matched
transaction. What is the financial impact of this transaction for Alpha bank?

A. This transaction leaves the bank a profit of AUD 10,101.

B. This transaction leaves the bank a profit of BRL 10,101.

C. This transaction leaves the bank a loss of AUD 10,101.

D. This transaction leaves the bank a loss of BRL 10,101.

Answer: A (LEAVE A REPLY)

To calculate the financial impact of this transaction for Alpha Bank, follow these steps:

* Customer Transaction:

* Alpha Bank sells BRL 100 million at a quoted rate of 101 to the customer.

* The customer pays in AUD: BRL100,000,000101=AUD990,099.0099\frac{BRL
100,000,000}{101} = AUD 990,099.0099101BRL100,000,000=AUD990,099.0099.

* Market Transaction:

* Alpha Bank buys BRL 100 million at the market rate of 100.

* The cost in AUD is: BRL100,000,000100=AUD1,000,000\frac{BRL 100,000,000}{100} =
AUD

1,000,000100BRL100,000,000=AUD1,000,000.

* Profit Calculation:

* Alpha Bank's profit = Amount received from customer - Cost in the market
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* Profit = AUD1,010,000AUD1,000,000=AUD10,000AUD 1,010,000 - AUD 1,000,000 =
AUD

10,000AUD1,010,000AUD1,000,000=AUD10,000.

OO0 o0 oo odooo1d o0 ooo Oooo oooa.

OO0O00 O0O: How Finance Works

NEW QUESTION: 70

Oo00dOo0ooooOooodooodoooooaad?

A. OO0 OO0 0000000000 0000000 o00oaggan.

B.OOOOO OO OOO OOOO OO, 000000000 O0O00oOoOoooaad
ooo.
c.Odd0ddooooOooOoOooooooOooooooooooooooooaa
Oooo oooo.

D. 00O 0O0O OO0 O0OO 000000000000 0000oOo00an.

Answer: C (LEAVE A REPLY)

00 00000000 00000000 o000oo00 ooaaa.
*O0000odoodOoododoodooddoodooOodo oo 0ooo oao
O oOooanq.

0000 00 000 ooooo oo ooo oo o0ooo oOoa, ooooo oo
O00 OO0 OO00 O 0000 0ooo ooooo. ooo oooo oo ooo a
00000 0000000000000 00oo0ooaooan.

OO0 00000000 0000000000000 0000 oooo oo oao
OO0 000 000 00ooad.

NEW QUESTION: 71

OobobooboofOoOOodoOonoonooOodaad?

A.O0O0O0 00 OO0 000 0000 00000 Oo0ooo oboo ooo o oaoa
0.

B. OO0 OO OOO OO OO0 OO0O0 OOOoo Ooobo Ooobo o oooaaq.
c. 000 OnnOoOOOoon ono, oo o00OoooobboOoOoooooboo od
oon.

OoOooboo oo Ooa.

D. 00 OO0 OO0O0O O00O000O00 00000 00 OO OO0 0000 oboooa.
Answer: C (LEAVE A REPLY)

NEW QUESTION: 72

00O 00 OOKRI) OOO O0O0O0 OO0 000 OOoobo oo obo o ooo oo d
oooOo, 00 ooo oooon.

A.O0O 00O

B. KRIO OOO
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c.0 oo noon

D. OO OO

Answer: C (LEAVE A REPLY)

OOoOooo Oooo oo od:

OOoOoooOrYO OO, OO0 OO0 OO0 000 OOoOoooo O Oooood ooa, oo
O oOoo oo O ood oooaoa.. oo nd 0o 00 OOoOooood cArRpPO OO0
OOOFRR) OOOOO0O KRIO OOO OO OO0O OO0O0O OOoOa.

OO0 00 KRINOO OOO OO0O000: Oooo oo ao,).

*O00000OKRN OOO: OO OO0 OOO0O00 O0oo ooo ooooa.

OO0 00 O00ooOryO OO0 OO0 oo oooooc: oaooan,).
00 00 000: 00 0000 0o Oo0ooo, oo kr oo OoOooo o Krr aad
OO0 o0 00 o000 oooo. oo oo oo oo oo oo ooa,ca d
oodo. OO A, B, DO KRI OOO OO0 OO 04, cO OO0 OO ooooa.

00 0Oo00 OO0 ooodd:

*BCBS,"OO I 0000000 000 000 aat, e

200600, 66400: "OO0O OO0 OO OO0 OOOOO0 OO OO OO0 OO0 OOO0OO o
0. oo ooodo oo oo oooo oo oo oo, oo oo o oo ooada
oo ooooo ood..

*GARP FRR OO OO, OO OO OO: "OO OO0 OOKRYO OO OO0, OO0 Od
Odooododododo. ooooo oo oo oo oo ooo oo oodaad
O, KRIOOO O0O00O0 OO0 OO00O0." O0O: BCBS, "Basel 11", 664-66501; GARP FRR
0o od, oo oo Oood.

NEW QUESTION: 73
OoooboboobobooOOododnobboodoOoodoobbooOoOooooao
OO0 oooO Oo00a, 0o 0o OboOo 00 Ooooo OoOoo oo ooo oooa
O ooooboOooaa?

A. OO OO

B. OO OO

c.ooooaon

D. OO0O0O OO

Answer: (SHOW ANSWER)

00 0000 00 000 0o 0o oboo Oo 000 ooobo oooo ooaa
O0O00 OO0 Oob 00 OoOooo O0Oobo 0o Oo0oo OoO0oo o ooooa.
00 00: 000 OO0 00 0000 oboo 000 oo oo 0o 0o oo o
O O00 000000 oo o0o Oooo oooo, oo ooo oo 0ooo ooo o
oonono.

NEW QUESTION: 74
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GOO0O 10 VaRO 99% OO OOO0O 2000 OO0O0O, HOOO 10 vaRO OO 10 O
oonono.

95% 00O OO0O0O 100 OO0 O, varR O0O00 OO0 OO0 O OO0 OO0 oo o
ooo?

A.O00O0OO0O0OO0O0O0O0O0O00OO0OO00O00O00O00O OoOoO0oOooooa.

B. OO OO0 OO OOO0O0O OO0 OO0 OO0 O Oo0oon.

C.vaR OOOO OOOO O, cOOO HOOOO O OO OO0 OOoo oooaq.
D.vaR OOOO0O OO0O0O O, HOOO cOO00 O OO0 ObOo OoO00o ooon.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 75

Which one of the following four formulas correctly identifies the expected loss for all credit
instruments?

A. Expected Loss = Probability of Default x Loss Given Default + Exposure at Default

B. Expected Loss = Probability of Default x Loss Given Default x Exposure at Default

C. Expected Loss = Probability of Default x Loss Given Default - Exposure at Default

D. Expected Loss = Probability of Default x Loss Given Default / Exposure at Default
Answer: (SHOW ANSWER)

NEW QUESTION: 76

Alpha Bank determined that Delta Industrial Machinery Corporation has 2% change of
default on a one-year no-payment of USD $1 million, including interest and principal
repayment. The bank charges 3% interest rate spread to firms in the machinery industry,
and the risk-free interest rate is 6%. Alpha Bank receives both interest and principal
payments once at the end the year. Delta can only default at the end of the year. If Delta
defaults, the bank expects to lose 50% of its promised payment. What interest rate should
Alpha Bank charge on the no-payment loan to Delta Industrial Machinery Corporation?

A. 8%

B. 9%

C. 10%

D. 12%

Answer: C (LEAVE A REPLY)

To determine the appropriate interest rate to charge, Alpha Bank needs to cover the risk-
free rate, the spread, and the expected loss due to default. The formula used is: Risk-free
rate + Spread + (Probability of Default x Loss Given Default). Substituting the given values:
6% (risk-free rate) + 3% (spread) + (0.02 x 0.50) = 6% +

3% + 1% = 10%.
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2016-FRR OO OOO OOOOO OO DbumpTop OO OOOO OOO 2016-FRR O
! DumpTop O OO0 2016-FRR OO0 OO 0O OOOOOO, DumpTop 2016-FRR O
O00 O0O0O0O0O0000 000 000000, oo ooo oooo aod

DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 77

BSOOOOOOO OO OO OOOOooooooOooOoOoo oo ooo oo
OO0 ood?

. OO0 00000 0000000000000 000000o00ooOa0.

.00 00000000000 00.

. OO0 OO0 OO0 OO0 o 00O oo oo aad.

Iv. 0000 000 0o oooooo oo oo ooooood ood.

A LILIV

B. I Il 1l

C.IL I, 1V

D. LI IV

Answer: (SHOW ANSWER)

O0000 OO0 OO0 ad:

OOoOoOooOo@s)d "ooo OO0 0o OO0 O oo oaovwecess, 20080 900)0 OOO
OO0 OO0 O0O0O00 0Oo17700 OO0 OOoOoOOo. 0 oooo ooo ooooo.
L0020 00 00 000 000 OO 000000 oo ooo oo ooo aa
OO000oodoodooOodooodooOoOon.

I OO0 M0 000 00 0000 oo oo oo ocoo ooo ooo a
OO ooao.

*IN: 00O 170 OO OOO OOO0O OOO0O0 OO 00O OO0 oooo ooooo aod
ooo.

OO0O0: BCBS, "OOO OO0 OO OO O OO0 OO cadr, 200801 901, OO0 2, 11,
17; GARP FRR OO OO, OOO OO O0O.

NEW QUESTION: 78

OO0 O0OO00 0000 Ooobo 00 00 ooobooOo oOooobo. 0o o oo oo
N g

00 oo oo oo oOoOoooobo ooooOoaoan?

. OO0 OO0 OO0 00000 oooo ood.

Il. OO000O OO0 000 00 00 oo od

. OO0 O00 00 000000 00 Ooobo Oboo oooo oo

V.00 00 OO0 000 0000 0000 OoOoO0o Oooan.

A LIl

B. II, 1l


https://www.dumptop.com/GARP/2016-FRR-dump.html
https://www.dumptop.com/GARP/2016-FRR-dump.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

c.d
D. lll, IV
Answer: A (LEAVE A REPLY)

NEW QUESTION: 79

0000000000000 oooaar

A.0 000000000000 oOoOoon.
B.OOOOOOOO OO OOO OO OOOO Ood.
c.OOooooodoooooodood.

D.0 OO0 OO OOoO oOo.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 80

OO 0000 Ooobdoo oboo Ood 000 O0obo O0ob Ooood, 00 var@moo
)OO sO0O OO0 OO0 OO0 OO OO0 0000 ooo. 0o 0booo 200 oOoad
O, 00 00 OO0 000 eo OOO0O0. O OO0 RAROC(OO OO OO OOO)a
oonooo?

A. 25%

B. 17.5%

C.33%

D. 12%

Answer: (SHOW ANSWER)

00 oo OO0 O00rAROC)O OOOO OO OO OO0 OO0O0a0.
RAROC=0O0000O O0O(vaR)RAROC=00 O0O(VaR)O OO

OO0 OO0 o000 00oo0 00 000 o obood. 000 = 2,000,0o000
#$600,000=$1,400,000000=$2,000,000#$600,000=$1,400,000

VaR0O 8,000,000000 OOOO0OOO. OOO RAROCO OO0 OOOO. RAROC =
1,400,000000 / 8,000,00000 =0.175 OO 17.5%

NEW QUESTION: 81

Which one of the four following non-statistical risk measures are typically not used to
quantify market risk?

A. Option sensitivities

B. Net closed positions

C. Convexity

D. Basis point values

Answer: B (LEAVE A REPLY)

Non-statistical risk measures typically used to quantify market risk include:

* Option Sensitivities:

* Measures such as delta, gamma, vega, and theta which indicate how option prices are
affected by various factors.
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* Convexity:

* This measures the sensitivity of the duration of a bond to changes in interest rates, an
important factor in bond risk management.

* Basis Point Values (BPV):

* This measures the change in the value of a financial instrument or portfolio for a one
basis point change in yield, used to assess interest rate risk.

* Net Closed Positions:

* This is not typically used to quantify market risk. It simply represents the net value of
positions that have been offset or closed out and does not provide a measure of risk
exposure.

Thus, net closed positions are not typically used to quantify market risk.

References

Source: How Finance Works

NEW QUESTION: 82

OO0 oooOo10O0 00 0odoo o oooo ooodo. oooooo oooo oa
oo oo ooo Ooodoo ooao.

OO000010 000 OO0 OO0 000 o.so0 Ooooo. oooo oood,
OO 00 ood o0 oooo oooo oo ooooaad?

A OO 0O0O0O00000 1,000 OO0 OOOO OOoOoooo oo 0o oooa
ood oooo.

B. OO OO OOOOOO 10000 OO OO0 O OOodo ooo oooooo odoa
OO0 O0Oo00 ooo oood.

C.U0 00 OOdOoOosood oo oo oo ooo oo ooooa a
OO oood.

D. 00O OO OOOOOd sool OO OO0 O 0000 OO0 OOOoooo ooo d
O oood ood oooo.

Answer: (SHOW ANSWER)

NEW QUESTION: 83

OoO0O00 000 oobo o000 ooboobo o0 000 ooboobo oOooa. oo a
OO0 000ooooOoaasr

O 0000 000000 00 00 0000 RCSAOO OO OO0 O000nO ooo o
oonono.

ood?

A.O0O0O0O O0O00O0O OO0 O0 00 000 o0ob0b000 0oooon.

B.OO OO0 OO OOOOOOOOOOOOOOOOOOOoOooon.
c.OoonoononbnoboOoOondodonbnooOoOondoonoodooOOoOn.
D. 000 O0O0O0O0O OO0 O 000, 0o ooOoo oa, 0odo a

OO0 ooo o0 o0oo oo ooo od.

Answer: (SHOW ANSWER)
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NEW QUESTION: 84

OO0 00 O00O000ORAROCC) O OO OO OOOOOOOOOOOOoOOOad?
RAROCO OO0 OO OOOOO.

A.00 00000000 0000000000000 od.

B.OO OOOOO0O OO OO OO0 OOO0O OO OOO0O(Value-at-Risk).
c.OOdooooooooodoodoooodoodoon.

D.O00 OOO0O0O OO OO0 OO OO0 oo oo oaq.

Answer: D (LEAVE A REPLY)

OO0 OO0 OO0OO0ORAROC)O OO OOOOO OO OO OO OO0 OOOO od
OO0 O00O O00 O00000. 0000 00 000 ooo oo ooo ooooo o
O00 000000, 000 000 0000000 000 000 0000 o04aO
OO0 O 000 ood.

NEW QUESTION: 85

Which of the following would a bank resort to as a "lender of last resort" in the event of an
extreme liquidity

crisis?

A. Discount window

B. LIBOR markets

C. U.S treasury markets

D. Futures Markets

Answer: A (LEAVE A REPLY)

NEW QUESTION: 86

00 00 000 50 0000 Ooooad, 0o 00 ooo ooodo 3o Ooooo OoOao
O, 0Ooo o0 oooo10 oo ooooa, oo oo oooo oooo odaa
(N e

A. .30 000

B. 500 OOO

c. 801 oo

D. o1 OOO10O

Answer: A (LEAVE A REPLY)

OO0 00O 00000 oo oooo oooo o0 o oooo oooo.

00 00 s0 doo:

OO0 00ostodooooOooodoodnoooooodoOoan.

30 000 00000000000 oo oan:
0000000000000 0000ooaan.

I I

O00 00oOo1ooooooood.

0 OO0O0: 500 - 300 + 100 = 300 OO0
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500#300+100=30 O OO

O00 OO0 00 0000 0000000 o000oo g ooooan.
OO oo

0: How Finance Works

NEW QUESTION: 87
OooOoooboobooobooooooooooooooooOoooa?
A.O0O0O0O0O0O0O OO0 000000000000 aooad.

B. OO OO0 OOOO0OO0O OO OO0 OO0 00000 oooo ooaq.

c. b oD boOoob oo oo oonooobooon oaa.

D. 00 OO0 O0O0O0O OO0 00 0000000 00000004000 0 o0oaa.
Answer: C (LEAVE A REPLY)
*O0A:O00000000000000000o0o00o0oaaq.
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NEW QUESTION: 88
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NEW QUESTION: 89

Bank Alpha is making a decision about lending 10-year loans in a sector that is fairly
illiquid and is looking at various options to fund the loans. Which of the following options to
fund the loans exhibits the most exogenous liquidity risk?

A. Overnight interbank markets

B. The 6-month LIBOR markets

C. The 1-year treasury markets

D. Foreign exchange markets

Answer: (SHOW ANSWER)

Bank Alpha is making a decision about lending 10-year loans in a sector that is fairly
illiquid. This type of lending requires stable and long-term funding sources to match the
loan duration and illiquidity. Among the options provided:

* Overnight interbank markets: This option involves very short-term borrowing which needs
to be rolled over frequently. The liquidity risk is high because the market conditions can
change daily, making it the most exogenous liquidity risk as the availability and cost of
funds can vary widely and unpredictably.

* The 6-month LIBOR markets: This is a short to medium-term funding option, still involving
some liquidity risk due to the need for periodic refinancing, but less frequent than overnight
markets.

* The 1-year treasury markets: Treasury markets are generally more stable and have lower
liquidity risk compared to interbank markets. However, they still require annual refinancing.
* Foreign exchange markets: These markets add the complexity of currency risk along with
liquidity risk.

Thus, overnight interbank markets exhibit the most exogenous liquidity risk due to the need
for daily refinancing.

How Finance Works, relevant pages discussing liquidity risks associated with different
funding options.

NEW QUESTION: 90
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An associate from the finance group has been identified as an operational risk coordinator
(ORC) for her department. To fulfill her ORC responsibilities the associate will need to:

I. Provide main communication contact with operational risk department

[I. Provide main reporting contact with audit department

[ll. Coordinate collection of key risk indicators in her area

IV. Coordinate training and awareness activities in her area

ALl

B. I, 11, IV
C.L I
D. I, I, IV

Answer: D (LEAVE A REPLY)

An operational risk coordinator (ORC) needs to provide the main communication contact
with the operational risk department (1), coordinate the collection of key risk indicators in
her area (lll), and coordinate training and awareness activities in her area (IV). The main
reporting contact with the audit department (ll) is not typically an ORC
responsibility.References:Operational risk coordinator responsibilities as outlined in
Financial Risk and Regulation documents.

NEW QUESTION: 91

Which one of the following four factors typically drives the pricing of wholesale products?
A. Marketing considerations

B. Prevailing market price

C. Long-term competitiveness

D. Overall risk exposure

Answer: (SHOW ANSWER)

The pricing of wholesale products is primarily driven by prevailing market prices. Unlike
retail products, where marketing and customer retention strategies might influence pricing,
wholesale products are priced based on the current market conditions, supply and demand
dynamics, and competitive landscape. This ensures that the prices reflect the true market
value and risks associated with the products.
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Answer: B (LEAVE A REPLY)

NEW QUESTION: 93
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NEW QUESTION: 94
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B. I, I, IV

C.1, IV

D. 1, 1l

Answer: B (LEAVE A REPLY)

NEW QUESTION: 95

Using a forward transaction, Omega Bank buys 100 metric tones of aluminum for delivery
in six-months' time. However, after two months, the bank becomes concerned with the
potential fluctuations in aluminum prices and wants to hedge its potential exposure against
a possible decline in aluminum prices. Which one of the following four strategies could the
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bank use to offset the risk from its current exposure to aluminum as it sets the price for
selling the commodity in four-months' time?

A. Sell an aluminum futures contract

B. Buy an aluminum futures contract

C. Sell an aluminum forward contract

D. Buy an aluminum forward contract

Answer: A (LEAVE A REPLY)

To hedge against potential declines in aluminum prices, Omega Bank should take a

position that benefits from a price drop. Here are the steps and strategies:

* Current Position:

* Omega Bank has bought 100 metric tons of aluminum for delivery in six months.

* Hedging Strategy:

* To protect against a decline in aluminum prices, the bank should take a short position in
the aluminum futures market. This involves selling aluminum futures contracts.

* Execution:

* By selling an aluminum futures contract, Omega Bank locks in a price for selling
aluminum in the future, thus offsetting the risk of price declines.

The correct strategy is to sell an aluminum futures contract, which effectively hedges the
bank's exposure to a potential drop in aluminum prices.

References

Source: How Finance Works

NEW QUESTION: 96
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NEW QUESTION: 97

Typically, which one of the following four option risk measures will be used to determine
the number of options to use to hedge the underlying position?

A. Vega

B. Rho

C. Delta

D. Theta
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Answer: C (LEAVE A REPLY)

Delta is the most commonly used risk measure to determine the number of options needed
to hedge an underlying position. Delta measures the sensitivity of the option's price to
changes in the price of the underlying asset. A delta-neutral portfolio, where the total delta
is zero, effectively hedges against small movements in the underlying asset's price. Thus,
risk managers frequently adjust their hedging strategies based on the delta of their
positions.

NEW QUESTION: 98
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Answer: D (LEAVE A REPLY)

NEW QUESTION: 99

By foreign exchange market convention, spot foreign exchange transactions are to be
exchanged at the spot

date based on the following settlement rule:

A. One-day rule

B. Four-day rule

C. Two-day rule

D. Three-day rule

Answer: C (LEAVE A REPLY)

NEW QUESTION: 100

A risk associate responsible for the operational risk function wants to evaluate the upward
reporting governance structure and to assess its critical features. Which one of the four
attributes does not represent a critical feature of the upward reporting governance
structure?

A. Independence

B. Importance

C. Relevance

D. Security

Answer: D (LEAVE A REPLY)

When evaluating the upward reporting governance structure in the context of operational
risk, critical features include independence, importance, and relevance. Security is not
typically considered a critical feature of the upward reporting governance structure. The
focus is on ensuring that the governance structure is independent, important, and relevant
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to the organization's operational risk management.References:Upward reporting
governance structure guidelines.

NEW QUESTION: 101
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NEW QUESTION: 102
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Answer: (SHOW ANSWER)

NEW QUESTION: 103

The main building blocks of an operational risk framework include all of the following
options EXCEPT:

A. Loss data collection

B. Risk and control self-assessment

C. Compliance document preparation

D. Scenario analysis

Answer: C (LEAVE A REPLY)

The main building blocks of an operational risk framework typically include:
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* Loss data collection: Gathering historical loss data to understand past incidents and their
impact.

* Risk and control self-assessment (RCSA): Assessing and documenting the risks and
controls within the organization.

* Scenario analysis: Developing and analyzing potential future risk scenarios to understand
their impact.

Compliance document preparation, while important for regulatory compliance, is not
considered a core building block of an operational risk framework.

NEW QUESTION: 104

AlphaBank's management is evaluating how changes in its business environment could
materially impact risk categories. As a result, bank's management decides to implement
the structure, which facilitates the discussion in an integrative context, spanning market,
credit, and operational risk factors, and encourages transparency and communication
between risk disciplines. Which one of the following four approaches should the
management choose to achieve this strategic goal?

A. Regulatory risk management approach

B. Enterprise risk management approach

C. Scenario-based risk management approach

D. Taxonomy-based risk management approach

Answer: B (LEAVE A REPLY)

To achieve a strategic goal that facilitates discussion in an integrative context spanning

market, credit, and operational risk factors, and encourages transparency and
communication between risk disciplines, AlphaBank's management should choose the
enterprise risk management (ERM) approach. ERM integrates all types of risks and
promotes a comprehensive risk management culture within the
organization.References:Enterprise risk management approach as described in Financial
Risk and Regulation documents.

NEW QUESTION: 105
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Answer: (SHOW ANSWER)

NEW QUESTION: 106
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Answer: C (LEAVE A REPLY)
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NEW QUESTION: 107

Floating rate bonds typically have duration which means they have

sensitivity to interest rate changes.

A. long, small

B. long, high

C. short, high

D. short, small

Answer: (SHOW ANSWER)

Floating rate bonds typically have a short duration because their interest payments reset

periodically, aligning closely with current interest rates. This frequent resetting makes them
less sensitive to changes in interest rates compared to fixed-rate bonds, which have a long
duration and are more sensitive to interest rate fluctuations.

NEW QUESTION: 108

John owns a bond portfolio worth $2 million with duration of 10. What positions must he
take to hedge this

portfolio against a small parallel shifts in the term structure.

A. Short position worth $20 million with duration of 1.

B. Short position worth $2 million with duration of 10.

C. Long position worth $20 million with duration of 1.

D. Long position worth $2 million with duration of 10.

Answer: B (LEAVE A REPLY)
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NEW QUESTION: 109
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OOOnO Od0: How Finance Works

NEW QUESTION: 110

Which one of the following four statements about regulatory capital for a bank is accurate?
A. Regulatory capital is less than the regulatory capital requirement.

B. Regulatory capital is determined by rules imposed by an outside authority, such as a
supervisor or

central bank.

C. Regulatory capital reflects the economic tradeoffs of the bank as accurately as the bank
can represent

them.

D. Regulatory capital is the lowest level of economic capital the bank should have to meet
regulatory

requirement.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 111
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Bank customers traditionally trade commodity futures with banks in order to achieve which
of the following goals?

[). To express their own price views

II). To reverse undesired short-term exposure created from fixed commodity sales

[Il). To reach short-term budgetary targets

A.l

B. Il

C. 11

D. 1, I, 1

Answer: D (LEAVE A REPLY)

* Bank customers trade commodity futures for various reasons including expressing their

own price views, reversing undesired short-term exposure from fixed commodity sales, and
reaching short-term budgetary targets.

* Each of these goals involves managing price risk or speculative opportunities, which are
fundamental uses of futures contracts in commodity markets.

NEW QUESTION: 112
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NEW QUESTION: 113
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NEW QUESTION: 114
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J0: How Finance Works

NEW QUESTION: 115
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C.LIL I, IV

D.I, IV

Answer: (SHOW ANSWER)
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NEW QUESTION: 116

What is the role of market risk management function within a bank?
I. Control and minimize the risks the bank should take.

II. Establish a comprehensive market risk policy framework.

[ll. Define, approve and monitor risk limits.

IV. Perform stress tests and other qualitative risk assessments.
A.lland IV

B. I, Il and Ill

C.landlll

D. I, lll, and IV

Answer: D (LEAVE A REPLY)

NEW QUESTION: 117

When considering the advantages of operational risk function owned by the Chief
Compliance Officer in a

financial institution, an operational risk manager consultant suggests that this governance
approach will have

all of the following advantages except:

A. The operational risk function is closely linked in a partnership with the compliance
function to leverage

data and assessment activities.
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B. The operational risk function quickly inherits an existing reporting structure, established
meeting

schedules and functional reporting cycles from the compliance function.

C. In accordance with Basel Il Accord, the operational risk function should report directly
into the audit

function and strengthen that function.

D. This governance structure maintains an independent operational risk function.
Answer: (SHOW ANSWER)

NEW QUESTION: 118

OO0 o000 000 00bobo0 0000 ob OO0 00 000 ooooo. ooa
o0 oo OO0 ooo obooaan.

OO0 oOo0Oo00oOo10 000 00 obobo o0o0 o010 000 Ooooo. 0O
OO0 0o OO0ooo stod OO0 OooOooo 2000. oo Ooodao oo ooood
OO0o OO0 Oobo o0 oOooo. oo 0 oboooobo 0o o Oooo Oooo oooo
0?

A. OO0 0O0O0O0O0O 200 000 000 00000100 oooa.

B. OOO OOOOO 200 OO0 OO0 OOOOO100 O0O0O0.

c. b onoOooo1oboooboo oo ooooOo1oooboooboa.

D. 000 O0OOOO100 OO0O0O0 000 OOoOoOO100 oooooa.
Answer: B (LEAVE A REPLY)

OO0 Oo0 000 ooobodO 00 000 o obo oo o0oo ooo.

OO 000 Oo0oboo sto0o 000 OoOoooo 2000.

OO0O00 00000 o oo 000 000 obooo 200 00 40 000 OO0
OOoOoobo100 0040 000 Ooooo. OO0 0o Oooo ooo ooooo oda
0O 0O0ooooooa.

NEW QUESTION: 119

OO0 Ooo0oo oboOo oo oo oo oooo ooobooooooon?

. OO0 0000 O0 00 000 Ooboo obooooa.

Il. OO0 0000 OO0 000 000 OO OO0 00 0o oobo Ooo0o oo oo
OO Oooooon.

. OO0 O000 000 000 000 00 0 000 o000 oo obooo ooao
O O00o00 oboOoobo ooooaa.

IvV. OO0 0000 00 O00 0000 ooooa.

A LIl

B. 1, 1l

C. 1,1

D. I I, IV

Answer: A (LEAVE A REPLY)

0O OO0 2950 OO0 000 OOooo "aoO" oo "ooOo'tooo ooo 0oOooaan.
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0o m: 0o 2900 000 Ob 0oo O00o ooooa.

o iv: oo oodoo oo 0o ooobo OoOoo oooo oboo oooaon.
0o oo

OO0 0000 000 obboo 00 000 ooo Ooboo00 oooo oo oooo a
oo.

NEW QUESTION: 120
A bank owns a portfolio of bonds whose composition is shown below.

"

£ % CADD
s = PR Modified
L Bond B Value ' |  Duration |
3-year floater 5200 MM 0.25
S-year floater 5120 MM 0.25
10-vear fixed S50 MM 8

What is the modified duration of the portfolio?

A. 1.30

B. 8.5

C.2.30

D.0.5

Answer: (SHOW ANSWER)

* Calculate the weighted average of modified durations:

* The modified duration of the portfolio is a weighted average of the durations of the
individual bonds, where the weights are the proportions of the total portfolio value.

* Calculate the total value of the portfolio: $200 MM (3-year floater) + $120 MM (5-year
floater) +

$50 MM (10-year fixed) = $370 MM.

* Calculate the weights for each bond:

* 3-year floater: $200 MM / $370 MM = 0.5405

* 5-year floater: $120 MM / $370 MM = 0.3243

* 10-year fixed: $50 MM / $370 MM = 0.1351

O 0000000000 00000 oo oooo ooood.

*(0.5405 * 0.25) + (0.3243 * 0.25) + (0.1351 * 8) = 0.1351 + 0.0811 + 1.081 = 1.297
000 oood oo ooood o .3o000.

OO0 OO0 00000000000 0000 0000 0 o0.

NEW QUESTION: 121
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OO0 000 00000000000 O00ooooooooooooooo oo
ao.

OO0 OO0 OO0 ooood:
. OO OO0

. OO OO0

. OO od

Al I

B. O

C.LI

D. Il

Answer: C (LEAVE A REPLY)

2016-FRR OO OO0 OOOO0O OO bumpTop OO OOOO OO0 2016-FRR O
' DumpTop O OO0 2016-FRR OO OO O OOOOOO, DumpTop 2016-FRR O
OO0 OO0O000o0oo ooo ooooooOo. oo ooo oooo aa

DumpTop 2016-FRR OO 0O OO OO0, https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 122

If a bank is long £500 million pounds, short £300 million in delta-equivalent pound options,
and long £100 million in pound-denominated stocks, what is the amount of pound
exposure that would be shown in the aggregated risk reports?

A. £300 million pounds

B. £500 million pounds

C. £800 million pounds

D. £900 million pounds

Answer: A (LEAVE A REPLY)

To determine the pound exposure in the aggregated risk reports, we sum the net positions:
* Long £500 million:

* The bank holds a long position of £500 million.

* Short £300 million in delta-equivalent pound options:

* This position reduces the exposure by £300 million.

* Long £100 million in pound-denominated stocks:

* This adds £100 million to the exposure.

Net exposure: 500300+100=300million pounds500 - 300 + 100 = 300 \, \text{million
pounds}500300+100=300million pounds Thus, the pound exposure shown in the
aggregated risk reports is £300 million.

ReferencesSource: How Finance Works
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NEW QUESTION: 123

Oododooooooodoooooooooodooo oooooo oooad
0o oo ooooa?

A. OO OO0

B. O OO OOO

c.d0mO

D. OO0 O

Answer: B (LEAVE A REPLY)

00 0oo0 ooood o oooodo oo oooo oo oo oooo Oooo oa
ooo.

00O Ooon:

00, 00, 00,00 oo 0o oo oo oo ooo ooo oo ooao
.

*OOoa:

00 00 0000000000000 000do o000 o0, 00 oo ooo
O 000 o0ood.

*OOoodB.Pyv):

OO0 00001bp OO0 OO0 OO OO OOOOOOOOOOOOOOOOOn,
OO0 00o0 oooo o oooaa.

O 00 0O0Od:

00 00000 0000000000 0c0o00oooooo.oooooooo oo
O 00000000 doooooooooodooooooOoooo dooOo.
000,000 0000 00000 oo Ooo ooooo o oooo ooaao.
OO0O0 O0O: How Finance Works

NEW QUESTION: 124

OO 000 o000 o0 oo OoOoob oobooo oooo OoOoo ooobo oooo a
ooo.

O 00000000 0000000000000 000. 000 0000b oo O
oonoo?

OO0 OO0 oobo ooo oooo?

A.0O0O OO

B. OO OO

coooooaon

D. OO OO0 OO

Answer: C (LEAVE A REPLY)

NEW QUESTION: 125
OO 000000000000 oodoobodobodoooddoddobodn
oo?
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. OO 00 000 Oo0o0 Ood.

Il. OO0 OO OO0 an.

. OO0 O0O000 OO0 OO0 Od.

Iv. 00 O 00 000 00 00 o000 o0 oot aa.

Al Ol

B. 11O
c.,ungi
D. I, I, IV

Answer: C (LEAVE A REPLY)
OOo0doooooOoOoooooooobooooodooooooOoOoo.

OO0 00 Ooo oo aadd.

00 OO0 a ag aad).

00 0000 oo ooooaaam). oo oo ood oo ooo oo oooo oa
(v OOdooo oo oo ooood oo ooo ooo oooodo.

NEW QUESTION: 126

OO0 OO0O0 OO(vega)d 0.020 GBP OOOO OOOO OOOO. OOOO OO O
OO0 0o O

1% 0000 OO0

A. 0O 0.02 OOOOO.

B. OO 200 OOOOO.

Cc.d00Oo.02 OOOOO.

D. 00O 200 OOO0O0O.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 127

OO 000 o010 000 OO 0O 3% 0 OO0 OOoOO, O0oOo 200 000 oo
OO0 oobooboOooooobo. ob oboOo0Oo10d 200 000 00 0000 10%0
oO. 0000 oooo Oooooo OO0 oboo ooooboo obooaao?

A. 00O 2000 OO

B. OO 5000 OO

C. OO eoo0 OO

D. 00O 1,20000 OO

Answer: C (LEAVE A REPLY)

0o oo oan:

OO0 =10 00, 000 = 3%

*O0 00=1000*0.03=300 004

00O oo on:

*O0 00000 =10 200 00, OO0 = 10%

00 00=10200 OO0 *o0.10=10 200 OO
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*O0O0000 O08:
*O0000=0000-0000=1,2000 OO0 - 3000 OO =9000 OO OOOO O
O: How Finance Works

NEW QUESTION: 128

00000 000 ob00ob0o 0oob 00 oo oob oooaa.

. OO0 OO0 000 000 Ooooo 4.

. OO0 000000 O00 0 000 000 000 00 od.

. OO0 O0 OO00000 OO0 000 OO0 Ooooo 0oobooo 0ooooo ooad
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oo.

Iv. OO0 OO0 00 0000 000 Oooob 0oo O00o 0oO0o ooo oooo
oo.

A LIL IV
B.O

C. 1,1
D. lll, IV

Answer: (SHOW ANSWER)

NEW QUESTION: 129

OO 000 o0 oboOoobood 1000 Oo@o O 0o oo oo 100 O0oo oo
00 00000 00 O0ooo0 000 2% 00 OO0O00O0. 000 00 00 OOooO
3%0 000 00000 OOoOd, O0obO OObOd e%0O0od. OO OO0 OobOoo Oood
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oo oo o oooa?
A.0O00O0O0O0O0O0O00O0000O00OO0OO000O00000O0000000,00000 00
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B. OO OO0 OO0 OO OO0 O 0000 OO0 O004, 00 oaobo obooo ad
O oO0o0obodoooodn.
c.OooonbooOodOodooobonoOoddooonoood,boOooOoddoaoa
0o oo oo oboooOoooooon.

D. 00O O0O0O OO0 OO0 OO0 O OoOo Ooboo Ooboo o ooa, 0o O0oo od
00 oo ooob oOoo o ooon.

Answer: C (LEAVE A REPLY)

00000 O0wpDd) O0: OO0 OO oo obo Ooboo 0o 0o oo ooooa
00 0o oOo0 Oo00oo. oo oboo o000 onoooo oooo oo ooooa
OO0 ooOoood.



https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

*0O0 0 O000(GD) O0: OO Oobbo 000 Ooo oo, oo Ooo ooo ooa
OOo0oo OO0 0o OoOoob Ooobo O O0oo0. oo ooo oo ooob o 0o O
OooooobooooOOodd, ddodoofonled) b OoOoo o ooon.
*0O0 O 00 O0: PDO LGDO OO 0000 00 OOOoo 0o b0oo ooooa.
OO0 Oo 000 0000 00 oo 000 Oooooo OO0 Oooo Ooooo 0o oo
O, 00 00 0000 O0Ooood. 0o 000 OO0 Oooo Oooooo O00o 0o Ao
O Oooood, 00 00 000 Oob OO0 00 000 0 oo oboboo oooon.

NEW QUESTION: 130

Samuel Teng owns a portfolio of bonds and is trying to compute the convexity of his
portfolio. Which of the following choices equals the convexity of Samuel's portfolio?
A. Minimum of the convexities of the component bonds

B. Value-weighted average convexity of the component bonds

C. Coupon-weighted average convexity of the component bonds

D. Maximum of the convexities of the component bonds

Answer: B (LEAVE A REPLY)

* Explanation:

* The convexity of a portfolio of bonds is calculated as the value-weighted average
convexity of the individual bonds. This considers the proportion of each bond's value in
relation to the total portfolio value.

References Explanation based on portfolio management principles.

NEW QUESTION: 131

oo oo oo odooooooooo oo oooooooooo oo oo o
oo ooo oo 000 oooooao.

000 000 = 5%

OO=25

OO0 000 = 8%

OO0 oooOooooooCcAPv)d OO0O0 0000 OO0 oo ooo oood
0.

A. 10%

B. 15%

C. 25%

D. 40%

Answer: (SHOW ANSWER)

*CAPMO OOO0O OO0 O0O0O0O0O0O0OO00O:- 00000 =000000+00 =00
oo oood

*O00 00 0000: 00000 =5%+25%x8% 00 000 =5% + 20% OO0 OO
O =25%

000, 000 000 0000 OO0 Oooo 25%000.
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NEW QUESTION: 132

Which one of the following four metrics represents the difference between the expected
loss and unexpected loss on a credit portfolio?

A. Credit VaR

B. Probability of default

C. Loss given default

D. Modified duration

Answer: A (LEAVE A REPLY)

Credit Value at Risk (VaR) represents the difference between the expected loss (the

average loss anticipated) and the unexpected loss (the potential deviation from the
expected loss). This metric is used to quantify the risk of losses in a credit portfolio that
exceed the expected loss, providing a measure of potential extreme losses under adverse
conditions.

References

* Verified information from the document

NEW QUESTION: 133

OO00 ooda
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D. I, I, 1l

Answer: D (LEAVE A REPLY)
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NEW QUESTION: 134

OO0 00 o000 oo ooodobooobooobooooOoo.obooooooa
ooo?

OO0 oOoo o0 000 000obooooda?
. OO 000 OO0 A

. OO0 000 OO

. 0o oo ood

Iv. OO0 O0onO

Al IV

B. 1, Il

C.LIL IV

D. I, 1l

Answer: C (LEAVE A REPLY)

NEW QUESTION: 135

Which of the following assets on the bank's balance sheet has greatest endogenous
liquidity risk?

A. A 2-year U.S treasury bond

B. A 1-week corporate loan with a AAA rated company

C. A 10-year U.S treasury bond

D. A 3-year subprime mortgage

Answer: D (LEAVE A REPLY)

Endogenous liquidity risk refers to the risk arising from the inherent characteristics of the
asset itself, which can affect its liquidity under stress conditions.

* A 2-year U.S. Treasury bond (Option A) and a 10-year U.S. Treasury bond (Option C) are
both highly liquid because they are backed by the U.S. government and have deep, well-
functioning markets.

* A 1-week corporate loan with a AAA-rated company (Option B) has high credit quality
and a short duration, making it relatively liquid.

* A 3-year subprime mortgage (Option D), however, carries significant credit risk and is
less liquid due to its lower credit quality and the potential for higher default rates,
particularly under stress conditions.

This makes it the asset with the greatest endogenous liquidity risk.

ReferencesBased on information on liquidity risks and the inherent risk characteristics of
various assets as discussed in the document.

NEW QUESTION: 136


https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

Oodooooooooooooodoooodooo. ocoooooooooaooa
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A. 15%

B. 45%

C. 60%

D. 100%

Answer: D (LEAVE A REPLY)
OO00O00OoO0oooodooodoodoOooodoo«oooOon, d1o00%0 OO
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DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 137

OO000O0O 100 OO0 95% VaR(Value at Risk)( 3000 OOO OOOOO. OO OO O
0 95% VaRO OO0 OOOO OOO OOOOon.

A. 00000300 00 00 000 O 000 95%000.

B.O0OOOO OOO 300 OO0 OOO O OO0 95%000.

c. 0000000300 000 000 0o ood 9s%onon.

D. 00000 OO 300 OO0 OO0 O OO0 95%000.

Answer: C (LEAVE A REPLY)
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NEW QUESTION: 138
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Answer: (SHOW ANSWER)
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NEW QUESTION: 139

OO0 0000000000 0,00000000000o0o00o0ooaa.
OO0 0000000, 0000000000 00000000000 o0gad?
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Il. OO0 0000 00 0000

. OO od
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A LI IV

B. 1, Il

C. 1,1

D. I, I, 1l

Answer: A (LEAVE A REPLY)

NEW QUESTION: 140

An asset and liability manager for a large financial institution has to recognize that retail
products ___include

embedded options, which are often not rationally exercised, while wholesale products
carry penalties for

repayment or include rights to terminate wholesale contracts on very different terms than
are common in retail

products.

A. Hardly ever; typically

B. Frequently; typically

C. Frequently; rarely

D. Hardly ever; rarely

Answer: B (LEAVE A REPLY)

NEW QUESTION: 141

OO0 000 000000 0000 0000 000 000 00 o ogood?
A.OOOO OO0

B. OO OO OO

c.O0Oooooono

D. OO OO

Answer: B (LEAVE A REPLY)
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NEW QUESTION: 142

Gamma Bank has $300 million in loans and $200 million in deposits. If the modified
duration of the loans is

estimated to be 2, and the modified duration of the deposits is estimated to be 1, then the
change in Gamma

Bank's equity value per 1% change in yield will be:

A. -$2 million

B. -$1 million

C. -$3 million

D. -$4 million

Answer: D (LEAVE A REPLY)

NEW QUESTION: 143

Which one of the following statements is an advantage of using implied volatility as an
input when calculating VaR?

A. Implied volatility assumes volatilities are constant which makes it easy to implement in
models.

B. Current market data is used to determine implied volatilities, which makes them forward
looking measures

C. Implied volatilities are better at predicting actual volatilities

D. Loss probabilities from the standard normal distribution are used to compute implied
volatilities, which makes it easy to compute the.

Answer: B (LEAVE A REPLY)

Implied volatility is an estimate of the volatility of a security's price derived from market
prices of options.

One of the key advantages of using implied volatility in VaR calculations is its forward-
looking nature.
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* Forward-Looking: Implied volatility reflects the market's expectations of future volatility. It
is derived from the prices of options, which incorporate the collective market view on future
price fluctuations.

* Current Market Data: Since implied volatility is based on current market prices, it adjusts
to new information more quickly than historical volatility measures, making it a more timely
indicator of risk.

Using implied volatility can provide a more accurate and responsive measure of risk,
especially in dynamic market conditions.

References

* How Finance Works.pdf, p. 232

NEW QUESTION: 144

O 000000 o0doddoooo oo, oo oo oo oOoaaoad
OO ooooo oo.

000 00 000 00 OO0 oooo oo ooOodo. oo ooo oo oooz
A 0OO0OO0OO0O 0O0O00O0 00 0000o ooooo oo oo ooooaq.

B. OOOOOO OO OO OO0 O0O00 OO0 oo oooood.
c.Oobbooooooooooooooodooooooooooaa.

D. 00O OO0 oo,

Answer: A (LEAVE A REPLY)

NEW QUESTION: 145

00 0000000000000 o000 oooooaaad?

A 0O0O0OOO0O0O0O0O00O0O0000O00O0oOooO0 o000 oo oooooooooa
OooOooon.

B. O OOO OOOOO OOoOOda.

c.0t oo ooooo oo oo oo oo oo o oo
oooo.

D. 000 O0O0O0O OO OOoO Ooododo oooooaaq.

Answer: D (LEAVE A REPLY)

00 000 000000000000 oo oo oo oooooooooo a
O 0000 00o00odo odo oooo oooo. oo oooo ooo ooo aa
00, 00 o000 o0 oo oooO@: o ooooo ooo oo ooo oo o
HO 0000 OO oooo Ooooodao.

NEW QUESTION: 146

OobO oo oo0 Oo00o ob oo 0000 oob oo 00 o000 ooo oo
0o oo oooa.

AODOOOOO=00000000+0000000000
B.OOOOOO=00000000+0000+0000000000d
coboboob=00o0b00o0oo+sbooobooOo+¢+0000ob0ooobon,)
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D.OOOOOO=00000000+000000+0-000000000a0,)
Answer: A (LEAVE A REPLY)

000 00 000 o0 oobo oobooo OoOooo OO oo Oooo O0ooo ooo o
O Oooo0 ooooooooa.

00 000 000000000, abAb0 0ob o0 ob oo ooo oo oo o
O O00o o0o0o obooo ooon.

000 00bob0 o0 000 oobb o0 oddo obobo odooddoooo oo
OO0 OooOoo oboo oo oo obooon.

NEW QUESTION: 147

OO000 20090 200 OO OO OOO0O OO OO0 OOooodooaq.
O0O0000 0000000000000 00000oaoooaooada-?
A. 25%

B. 2%

C.7%

D. 43%

Answer: C (LEAVE A REPLY)

NEW QUESTION: 148
Oooboobo0boooooboobboboooooooooboboooOoOooOooaaan
oono?

A.0OO0OOOOO0 OO0 OO0 OOO0O00O0O0O000000OO00O0O000a0aaoon.
B. OO OO OO0 OO OOOO0O 00O OOOO0O0O0O 00000 Oo0O00ooon.
c.ononoonnoboOododonobboOoOonOoonobbOoonOodaadn
O 00 ooood.

D. 00 00O OO0 OO OO0O0O00 OO OO0 0000 oboo oo ooo oo
O 00000 ooa.

Answer: B (LEAVE A REPLY)

*O0A OO0 000000 O0O00O0 0000000 O00O00O00O00o0o0o b0
oon.

00000000 00000000000 00000000 oo oo oooa
0O o0Oooooono.

*O0B: 0000 000000000000 000000000000oO0000a0d
oo.

OO0 oobobod. 00 00 0oob Oboooo 0o ooo oo 000 ooo OO
OO0 ooooa.

0000 obo oo 000 Oo00oob Obo o0 000 oo ooo obooo ooonO
ooonoo.
*Ofoc:O0oononoboooOodnonbnobodOodononbnoobooooOonan
O 00000 0Oo00aaq.
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00000000 OO0 0000 000 0000 0000000000000
000 0000 00000 0000 00 Ooboo oOoOo ooooa.

*O0D: 0000 0000000000000 0000000 0000004000
OO0 OOoOoOoo oaaq.

*O0 00000000000 000000 00000000000 o0o oa
O0ooooono.

NEW QUESTION: 149

oo Ooood 00 dOowpvep) OO0 OO0 OO0Oooo oo O Oodod, oo
OO0 0000 o0odgan.

A 0OOOOO0O0O0O00 00000, oooo1%d 0o oodoo.

B. OO OOOO 0.01% OOO O OO OO0 O0.

c.Oboodoo1% oo oooodoodn od.

D. 00O OOOO1 OO0O0O Ooo 0o O 0o ooo ooo oa.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 150

OOo0O00 00 000 oo OO0 000 0o Oob OooOo ooo obooo. oo o
I O O

OO0 oooo oOoOooooobo oooaads?

.OTC OO OO OO0O0 O0O OOooo oo

II.OTC OO OO0 O0O00O0 OO0 OoOoo od

. 00 O00 00 0000 OO0 00000 oo

Iv. OO0 00 OO0 000 0000 OO0 Oooooo od
Al 1N

B. 1, Il

c.o

D. I, I, IV

Answer: C (LEAVE A REPLY)

NEW QUESTION: 151

For a bank a 1-year VaR of USD 10 million at 95% confidence level means that:

A. There is a 5% chance that the worst loss would be USD 10 million in a year.

B. There is a 5% chance that the bank would lose less than USD 10 million in a year.
C. There is a 5% chance that the least loss would be USD 10 million in a year.

D. There is a 5% chance that the bank would lose more than USD 10 million in a year.
Answer: D (LEAVE A REPLY)
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2016-FRR OO OOO OOOOO OO DbumpTop OO OOOO OOO 2016-FRR O
! DumpTop O OO0 2016-FRR OO0 OO 0O OOOOOO, DumpTop 2016-FRR O
O00 O0O0O0O0O0000 000 000000, oo ooo oooo aod

DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 152

00 0000000000000 o0o0oooooaad?

A 0O0O0OOO0O0O0O0O00O0O0000O00O0oOooO0 o000 oo oooooooooa
OooOooon.

B. OO OOOOOO OOO OO0 OO0 OO0 Oooo O oOodoood.
ooooo oo od.

Cc.00 0000 0o odnoooooo oooOoan.

D. 00 OO0 OOOOOo oooood.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 153

Which one of the following four exercise features is typical for the most exchange-traded
equity options?

A. A shout option exercise feature

B. European exercise feature

C. Asian exercise feature

D. American exercise feature

Answer: D (LEAVE A REPLY)

NEW QUESTION: 154

OoOoO0O0 0000 obobo o0 00 0ooobood 00 00 oo oboo oooo a
OO0 O0o00d. 00 0 00oobo 000 000 ooooo oooo ooo oooa
a?

A.O0O0O O0.

B. OOO OO

c. Oon.

D. OO OOOnO.

Answer: C (LEAVE A REPLY)

*O0O:

0000 00 00000 00 OO0 000 ooooo o000 ooood. oo d
O 000 oOob0 000000 obobododdoobobo oo, 0000 ooo oo
OO0 00000 000 oobooo oooon.

Oo0O0O0 00 00 00 obobo oOo0o oooon.
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NEW QUESTION: 155

OO0 OO0 vaRO 0.300 OO0 ThetaGroupd 100 OO, VaRO 04000 OO0
VolgaCorp 100 OO OOO OO OOOO OOOO OOOO. O OOO OOOO d
OO0 oOood.

O0000 varRO OOOOO3?

A. 10000 OO

B. 7001 OO

C. 500 OO

D. 4001 OO

Answer: C (LEAVE A REPLY)

O 0000000 0000000000000 vaRrRO 00 OO0 0000 00aad
O Oooo.

OO000 VaR=(ThetaGroupd VaR)2+(VaR of VolgaCorp)20 0 OO0
VaR=(ThetaGroup[l] VaR)2+(Voll VaR OO OOOOOO:

OO000 VaR=(0.3)2+(0.4)2=0.09+0.16=0.25=0.500 010004
VaR=(0.3)2+(0.4)2=0.09+0.16=0.25=0.5 OO0 OOO0O0O vVaRO 500 OOOOO.

NEW QUESTION: 156
OdooobobobObooooooonoobboooboOoOoOooonobooood
ood?

OO ooo Oooo od?

A.0O0O OO

B. OO OOO.

c.OnO On.

D. OO OO

Answer: (SHOW ANSWER)

NEW QUESTION: 157

oo oo, 0o OO0, oo 00 O Oo Ooo O0Ooo Oooob O0o0o Oooo 0ooo od
00 oooo OoOoOoo oobo oboooas?

(N

A.O0O OO0 OO0 00O, 00000 0000000000 00000000a40n0
oon.

B. OO OO, 00 O0O 0O OO OO0 O0O0O0 OO0O00 OOoob ooo oooo d
OO0 oOooOo o0 oooono.

oo ao.

c. b ontonooboonodd onono oo oo oobooOoodaan

Oooo o000 oo oob oo 000 oooono.

D. 00O OO, 00 OO0 O OO0 OO0 OO0 O0Oo0 0O 0o O00o oo oooaoa,
oo ooo oOooan.
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O00 00 O00O0 00 O00 OO0 000 OO0O0oOo O oo Ooono oad.
Answer: (SHOW ANSWER)

NEW QUESTION: 158

00 O VaR(Value-at-Risk) OO OO OO0 OOOO0O7?

A VaRO OO OO OO OOo oo oo oo oo ooooOooo oo o oo odo
ooooo.

B. VaRO OO0 OO0 OO0 OOO0O OO0 OO0 O0 OO0 OO0 oooooo ood
QOO0 o0 o0 o0 ooooo.

C.VvaRO OO OO OO OO0 OO OO O OOdOood.

D.vVaRO OO0 OO0 OO0 OO0OO OO OO0 OO0 00 0o oo oo oo oo
Qoo oo o od oo oo ogooo.

Answer: (SHOW ANSWER)

VaR(Value-at-Risk)d OO OO OO OOO0O0O0 OO OO0O OO0O0O O O0O00 O
OO0 O0oodo. 00 Oo0o0o 00 Oobo Oooo OO oOoboo oOobo O oo oo odo
O ooooo.

00 00 0O0: vaRO OO OO0 O0O0O0 0000 OO0 OO0 OO0 0000 ood
oo ooooo.

*0O0:vaRO OO, 000 OO OO0 OO OO0 OO0 OO Ooood.

* Confidence Level: VaR is defined at a certain confidence level, typically 95% or 99%.
This means there is a 95% (or 99%) probability that the loss will not exceed the VaR
estimate.

For instance, a daily VaR of $1 million at a 99% confidence level implies that there is only
a 1% chance that the portfolio will lose more than $1 million in a day.

References

* How Finance Works.pdf, p. 201

NEW QUESTION: 159

Bank Sigma has an opportunity to do a securitization deal for a credit card company, but
has to retain a portion of the residual risk of the deal with an estimated VaR of $8 MM. Its
fees for the deal are $2 MM, and the short-term financing costs are $600,000. What would
be the RAROC for this transaction?

A. 25%

B. 17.5%

C.33%

D. 12%

Answer: (SHOW ANSWER)

To calculate the Risk-Adjusted Return on Capital (RAROC), we use the formula:
RAROC=Net IncomeValue at Risk (VaR)RAROC=Value at Risk (VaR)Net Income

Here, the net income from the transaction is the fees minus the financing costs:
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00O =2,000,000000 - 600,00000 = 1,400,00000. VaRO 8,000,000000 OOOOO
O0O. OO0 RAROCO OO O OOO0O.
RAROC=$1,400,000/$8,000,000=0.175 OO 17.5%

NEW QUESTION: 160

DeltaFin00 RCSA OOOOO OO OO OO OO OO0 OOobOooo Oood. b oo o
OO 00 oo ooooOoooOooooan?

DeltaFin0 OO OO0 OO0 OO OOO0O0O OO 00 OO OO0 000 o ooon.
Il. DeltaFin0 O OO OO0 OO OO OO0 OO0 OO0 0000 0000 OO oo
Ooo ooo 0o oooaq.

lll. DeltaFin0 OO OO OO0 OOOO0 O0O0O0O OO0 000 000 OoOoo o ooa
0.

IV. DeltaFin00 OOO0OO0 OOO OO OO OO 000 O00 O O0O0n.

A. OO OO

B. 1O
c.,ngiv
D. II, 1, IV

Answer: C (LEAVE A REPLY)

*0O0 I: DeltaFinO OOOO OOO OOO OO O0OO0O OO0 OO0 OO0 ooo d
ooono.

*Obdooooooo. oo dodoooo oo ooo 0ooodo oooa
OO0 0000 0000 ood oo Oooo oooo oo oooood.

=00 N DeltaFind O OO OO0 OO OO O OO OOO OO0O0 0000 oo oa
O O000 0000 oOoad.

*OboooOoooooo. oo gooooooooo oo ooo o o
ooo.

00 ne: beltaFind OO OO OO0 OOOO OOOO OO0 OOOOO0O0OO0O0O0O
ooa.

00 0000 oooo. ooodocoooooooo oo ooo oo ooo o
OO oo ood odod oo oo ooo oo oooo ooooaq.

OO0 v: DeltaFinO OOOOO OOO OO OO OO OOO OO0 O OoOOa.
*Obooooooooo oo ooooooooooo oo ooooo o
Ooooood ool ododo ooan.

NEW QUESTION: 161

OooobobobboOoOoOooooooboooOoOoOoaa?

A.O0O0O0O0O0O OO 0O0O00O0O00O00O 00 000 Oo0Oaaq.

B. OOOO0O OO OOO0O OO0 OOO0 OoOoOoan.

c. bbb oo oo bOoo oo oo oob oo oboooboOoo oo oo
oono oood.
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oo.

D. 00O O, 000 OO0 O0O00 OO0 OO0 Oooboo oo oo ooooa.
oo.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 162
Oooooododooooooooooodoooooooooooo oo a
OO OO0 oodod oo ooooand?

A.OJOnogo

B. Solvency Il

c.ooooonoa

D. O0OOOHO0O O

Answer: D (LEAVE A REPLY)

OOoOodadooo oo oo oo oo oo oononoo oooo ood
O.000oododddooooooooood oo ooooooooo ad
O 000000 oodododod o0 o0 od Oo0o ood, oo o oo oo
OO0 00 0o oooooo oo oo oo Oo0ooo oo oooo.

NEW QUESTION: 163

OO0 000 0000000000 00000000000 0000000 ooao
OO0 O0OO000. 0000 0000 OO0 0000 OO0 0o OoOoo ooo oo ood

O000 OO0O0O00 OO0 OO0, o0 0o ooo oo ooo ooo oo d

OO0 OO0 OoOoodO.

A.0OJ0O O0O

B. OO OO

c.O0Oooo od

D. OO0 OO

Answer: (SHOW ANSWER)

OO0 0000000000000 0000000000 o000 000 odao 0,
OO000 OO00O0O 0000 O000. 00 OO0 0OOo OoOoo ooo oooo)o od
O00 00000 0000000 000000000000 o000 oooood

ao.

OO oo

OO000"O000 000 00000"00 000000000000 o000 oooaa
O O0000O Oooooood.

NEW QUESTION: 164

What is the objective of a bank's risk management department?

A. Dictate best practices and proper risk tolerances to traders

B. Identify and execute trades that reduce the risk exposure of a firm
C. Provide timely and accurate risk information to decision-makers
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D. Mitigate all risk no matter the size
Answer: (SHOW ANSWER)
Comprehensive and Detailed In-Depth Explanation:

The primary objective of a bank's risk management department is to provide timely and
accurate risk information to decision-makers (e.g., senior management, board) to support
informed risk-taking and compliance with regulatory standards. This aligns with Basel Il's
Pillar 1 and Pillar 2 requirements, which emphasize risk measurement, monitoring, and
reporting. Option A is incorrect as risk management advises, not dictates, tolerances.
Option B is a trading function, not risk management's role. Option D is impractical, as
eliminating all risk would hinder profitability-risk management balances risk and return.
Reference:BCBS, "Basel Il: International Convergence of Capital Measurement and
Capital Standards," June

2006, para. 718-720; GARP FRR Study Notes, Risk Governance Section.

NEW QUESTION: 165

Which of the following reports have been suggested by the FDIC that banks should
produce in addition to the

usual probabilistic analysis and stress tests in order to gauge liquidity issues?
I. Cash flow gaps

[I. Funding availability

. Critical assumptions used in credit projections

A. LI

B. I Il

C.I

D. [, Il

Answer: A (LEAVE A REPLY)

NEW QUESTION: 166

OO0 oOoOooO1o00 OO OOOo oo oo Ooooo oooo oo, oo oo oo
Oo10 000 000 00 oooooo oog osta ooooo. 10 ooooa, oo
0000 0000 ooo ooo oaaod?

A OO O0O0O0O OO0 O0O000 25% ooooo.

B. OO OOOO OO OO0O0 50% OOOO.

c.000 0000 ononOd 75% Ooood.

D. 00O O0OO0O OO OOO0 100% OOooo.

Answer: B (LEAVE A REPLY)

OO0 oOoOoO1o00 OO OO0 OO OO OOoOoo Ooooo Ooooa. oo ooao
OO0 oo oo oodoo10 ooo oooostuo ooodd. oo oo oo oooa
10 000000 0000 OO0 OOoOogoso0 ooOod, oo oo oo oOoaao
00 0Oo00 oo odo Oooooo oo oooog. oo oo oooo oo oa
oo s50% Ooooo.
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NEW QUESTION: 167

000 OO0 OO OOooOoOo1oo0 oo osto oo oo Oooo oooooo.
oooo ooo oood.

1% 0000 O00 OO0 000 OO0 OO ogooa.

A. 0.5 0.

B. 0.5 C101.

c.1.500.

D. 1.5 0O0.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 168

OooO o0 000 000 O, onoboo o0oobo oo oOoo Oooo oo oooa
OboO oooo oooan.
Ooob.OboOobOobOoO00oO000ooooooooooooOoooonoooond
0?

oo ooooa?

A.0O0O OO 0O0O0O0O OO0 0O0OO0 0000040000000 oOoooon.
oooo oo ood.

B. OO0 OO0 OOOOO, OO0O0O00O0O OO0 OO0 OO0OoOoO OOooaO 4.

c. 0o oonnobboOoOdoann boboOodooobobo boOoOoan.

D. 000 OO0 OO OO0 000 0000 OO0 0000 onoooo ooooa.
oo.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 169

00O OO0 O O0O(Big Bath) OO0 O 5% 0 OOOO 100 OOO OOO O0O0. O
OO0 OO0 0000 2%00, OO0 O 0000 50%000. O 00 OO0 OO OoOd
ooooo? 0000 o0 obooobooan?

A. 300000

B. 55000

C. 750000

D. 1,050000
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Answer: C (LEAVE A REPLY)

OO0 290 OO0 OO0 OO0 OO0 Oooodoo, oo oo OO0 ooo oo
oo ooo ooOo oooao.

* OO0 OO(EAD): 100,000000

*O0 0 0O000(LGD): OO OO0 OO0 50% = 50% x 100 OO =50 OO

OO0 0000 0000: 2%

00 00:. 00 00 000 = LD

00O OO0 = 2% x 50,0000 = 0.02 x 50,00010 =1,00000. OOO OOO OOOO
OO0 0000 0000000 00 00O 1,coodo0On. oo ooooo oao
00, 000 00 Ooodd OO ooo oooo oo oo ooo oo ooodo.

NEW QUESTION: 170

OO0 0000000000000 00oO000o0eeqrna oooo ooaam.
OOBCPOOO OO OOOOOOOOOOOONOOOOOO0OoOoOoOooad
(I O O O g

. OO0O0 oo

.00 OO0 O 000 0.

. OO0 Ooooo oo

Iv. OO0 OO0 OO0 odod

A 1Ol

B. Il

c.igiv

D. 1 odiIv

Answer: A (LEAVE A REPLY)

oonooooooOooOoOo oo, oo oodo oodo o0 ooo ooecpy ad
O Oooo ood.

0000000000000 oo ooooo oo oooooooOo.
*Ooooooooodooodoodoooo oo ooooo0ooo oo
O ooo oooo.

NEW QUESTION: 171

OO0 o0 o000o obboOoOo ooob oo o000 00 oobo oboo o oo
0.

. OO0 0000 00 00 000 o0 oobooo ooo o ooon.

. OO0 000000 000 00 OO0 o000 o0 oo ooooan.

. OO0 000000 0000 Ooo0o Oooboo oo 0o oo Oooo Oooo o oa
Oa.

Iv. OO0 000 OO0 00 00 0000 o000 oo oob oo o ooo oo
OoO0o OO0 Obooo OO0 OO0 oo 0o oo Oooo Ooobo o oooaq.

A LIl
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B. I Il

C.Il, IV

D. LI I IV

Answer: D (LEAVE A REPLY)

00 00000 00000 o0oo oo oo ooOoooad:

. OO0 O0O0000 00 o000 oo ooooo ooo o oaoao.
000000 00000ocooooooooooo oo oooo oo ooao
oooon.

“Il. 000 000000 oo oo oo oo oo oo o oood.

OO0 o0ooodoodoboooocodoooooooooooooOoon.

. 000 OdOOoOooo oo oo oo oo oo oo oo o ooo o
oooo.

00 00000 Ooo oooo oodo oo ooooo oooo oodoa, oo o
00 00 0000 0000 oooaa.

Iv.OOoo oo oo oo oo oo oo oo oo oo oooo oo oa
Ut oo oo oobo ooo oo oo oo ooo ooo o oood.
*Ooooooooodooooooooooooo oo oo oo ooo o o
O oo, 00 o000 0oooo o oooaaq.

*Oa:

OOoooaoaanmvyo oo ooo OO0 oooo ooooo ooo o oo aoa
O ooood. 000 OOoo ooo oooodo oo ooo oooo oo oodo
OO0 Oo0o0 ooOodoo oooo.

oo oo:

*Ob00o0ooodoo oooooooodoooonooooooooo.

"O00 OO0 00" OO0 Ooooo O 00 oo oo oooo oo ad.

NEW QUESTION: 172

OO0 0000 2%0 0000, OO0 OO0 OO0 2%0 O00Oo00 oooo o) aa
O 00000000 000000 00000, oo00o0ooco0 oo oooosoedn
000, 00O 500 OOOO ssO00 OOOoOoad. O oOoOoo var(ooo oo 1o00O

O Oooood. Oooo ooo oooo o ooo oooo oodooa»

A. 50%

B. 10%

C. 500%

D. 20%

Answer: (SHOW ANSWER)

O0 000 00: 000 2%0 0000 ooo oo o000 oooa. ooo soao
O 00000000000 00,0000000000 0.02x50=10.02 x 50 = OOO0.
10.02x50=1001.
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*O0 0O0: 000 OO0 500000 55000 OO0O0O 5550 =555 - 50 =0 OO0 O
OoOoOod.

55550 = OO 500.

*O0 Od:

*O00 0000 OO OO gOd(Rol): 51=5\frac{5}{1} = 515=5 O 500%.

*O0 00 0O0ga.:

00 0000 vaerR(OOOoO)O 10000 ooood.

*O0 OO OO0 O0: ProfitVaR=510=0.5\frac{Profit}{VaR} = \frac{5}{10}
0.5VaRProfit=105=0.5 01 50%.

OO0O0 O0O: How Finance Works

NEW QUESTION: 173

OoooO 0000 oo Oboo0 0 000 ooobo 00 00 0ooo oo oboooa
OoooO o00d. oo oo OO0 00 00 O0ob Oo 000 Oooooo oo o
O 000 oo0oooOooaoaon?

A.OO0O0O0O 0000 O0OO0O 0000 oOon.

B.OOOOO OO OO OO0 OO OO0 OO O0OO0O0OaoO.

c.Ooononnono oo, doooooob oboOoOooonobo ooOaq.

D. 0000 OO0 OO0 OO0 O000 OO04ob O00o 0 Oobo ooooo ooa.
Answer: C (LEAVE A REPLY)

*O0A: 0000000000000 0000Oo oaad.

OO0 ooobbododdooboboOoOoooooon.

*O00B: 0000000 00O OO0 00 0000000000 aoan.

000 00o0 000, 00 Oooo Obooo ooon.

00 c:. oo oo oo, oo o ooo0oooboooboOoobo oon.
*O0 0000000000000 0000000000000 o0000o0a0a
O 00000000000, 0o obbo oo 000 0o o oobo ooooon.
*O0D: 0000 OO0 000 OO0 Oooo Ooboo Oooo o 000 ooooboo oo
0.

00 00 000 000 0000 ooo obooon.

NEW QUESTION: 174

A bank customer expecting to pay its Brazilian supplier BRL 100 million asks Alpha Bank
to buy Australian

dollars and sell Brazilian reals. Alpha bank does not hold reals so it asks for a quote to buy
Brazilian reals in

the market. The market rate is 100. The bank quotes a selling rate of 101 to its customer
and sells the real at

this quoted price. Then the bank immediately buys the real at the market rate and
completes foreign exchange

matched transaction. What is the impact of this transaction on the bank's risk profile?
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A. This transaction eliminates counterparty risk.
B. This transaction eliminates operational risk.
C. This transaction eliminates credit risk.

D. This transaction eliminates market risk.
Answer: (SHOW ANSWER)

NEW QUESTION: 175

OO0 0000000000000 oOo00o00oo0ooogon?

. 0000 00000000000 od

. OO0O00O0 OO0 000 aO

. OOO0O000 OO0 od

Iv.OOOoOo

A Ll

B. IV

C.ll, IV

D.LILINOIV

Answer: D (LEAVE A REPLY)

O00 00O 000 000 000 000 ooo oo ogao.

. 0000 00 0000000000 0000000000 oo ooooooan
OO0 OOO0 oooan.

1 00000 00 00 000 000 000 0ooOo o ooda.

“N: 000000 00000 000000000000 o000 ooooooo a
0.

“Iv. OO OO0 OO0 OO OO0 OO0 OoOoOo ooOoooo ooo oooo odaao
Oood.

OO oo

OO0 0000 000 000 000 0000000000 o0 o000 odoo oda
O Oooao.

NEW QUESTION: 176

The market risk manager of SigmaBank is concerned with the value of the assets in the
bank's trading book.

Which one of the four following positions would most likely be not included in that book?
A. 300,000 options on IBM shares worth $10,000,000.

B. $10,000,000 loan to IBM worth $9,800,000.

C. $10,000,000 bond issued by IBM worth $11,000,000.

D. 10,000 shares of IBM worth $10,000,000.

Answer: (SHOW ANSWER)

NEW QUESTION: 177
OO000o000obdoboodoooobooobooooooboan?


https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

A.O0O0O00 OO0 0000 OOO000o0 00 OoOoooo oo oo oooo Oooo O
OO0 000000 0000.

B.OO OOO O OOOO OO O0OOO0O0OO 00 O000OoO.
c.obboodooolooonoddoddooonoodn oo ooooa.

D. 00 0O0O OO0 00000000 OO0 0O00OO0O0oOo0ooaOn.

Answer: (SHOW ANSWER)

*Ooooo oooooo oo oooooo oobo ooooo oo oo ooo
O00000 00 O000 00000000 0000.00A0 000 0000 ood
O oooo.

O sl 0oOoodd, 0o O OooOEeAD)O OO0 0o OO0 oo Oooo g
OO0 00 000 OoOoOoodn.

*EADO OO OO0 OpD)O OO OOOOO OO O O0o, 00 oo Ooooo o
0o ooooo o0 oooo oo oo oo o oo ooog, oo oo ca
O 0000 ooOooood.

0o ooodoodooddo odooo oo oooodo oo 0oo oad, o
000 0000 000 0000000 0000 00000000 o0o0o0O0.
OO0 OO bO OoOoOooooo.

OO Oo:

* How Finance Works: "Counterparty credit risk and its management through collateral
provisions is a critical aspect of financial risk management."

NEW QUESTION: 178

00 ooboooboOoOooobn oboOododooooon?

A.VaR OO0 OO, OO0 OO0 0000 O0OO0 00 OO0 Ooooo oOoOoaaq.
B. OO0 OO OOO vaR OOO OOOO0O OO OO OOO0 00000 ooo oo
O 00000000000 00000a.

Cc.00 000 O vaRO OOOO OO0O0O OO0 OO0 000 OOo0ob Oooaad.
D. 00 OO0 OO0 OO 000 OO0 OobooO 00 Ooo oboo Ooooan.
E.1OIII

F.uugiv
G. ., ngiu
H. 1L L O vV

Answer: A (LEAVE A REPLY)

OO 000 00 obo0oo ooOo obo oboo 0o OO0 oooboo oo oooo
0. 00 000 000 ooo ooan.

*VaR(OOOO) OO0 OO0, OO0 OO0 OO0 ObOoo OO0 Oooo 0o oo Ao
O Oooood. O, 000 0000 Oob o000 oooobo 000 0 O0ooo obooo
OO 00 o000 oooo obooan.
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000 00 OO0 verR OO0 O0O000 OO0 OO0 0000 Ooooobo o000 ooo Aa
00O 000 b0 oo0o ooOoOood. 0o oboo oo ooo oo obooo oo oo
00 oo0o o0 00000 oboo o0 ooonon.

OO oOooobooOoooboOoooOooboOooodooooooboOooboOoobooood

OO0 Ooo0oo obooo OoOoob 0o ooo oon.

NEW QUESTION: 179

OO O0o00 obOo oo oo oodooboodoooooooaq?

A.0O0O OO 0O0O00O0O0O 000 OO0 0000000 oooaaq.

B. OOOOO0O OO0 OO OO0 OO0 0000 000 000 OO0 oooo oo
0.

c.ObO oo oo boOoob ooboaan.

D. 000 OO0 OO0 OO 000 OO0 O0b O Ooooaad.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 180

OO0 0000000 OoO0Ooooooooooooor?oooood

A. 000000000000 0O0000000000000 0O aO.
B.OOOOOOOOOOO O OO OOO OO oOOooOooooooooood
.

c. 00000000 00000 OO oOOodd o oooOoooooooooodn
OO0 OO0 ood.

D.00 0000 OO0 OO0 OO0 0000000000000 oO0oooonoad
OO0 OOO0O0O 0o od.

Answer: D (LEAVE A REPLY)

OO0 000000 0000 000 000000000000 oo ooooood
O 0000 0000000000 00000.0o00000,00, 0o oooodg
OO000000000000000000000o000000ooaoad.

NEW QUESTION: 181

Which one of the following four alternatives correctly identifies the purpose of a
clearinghouse in trading activities?

A. Reduction of counterparty risk and liquidity risk

B. Reduction of basis risk and mark-to-market risk

C. Reduction of operational risk and credit risk

D. Reduction of market risk and credit risk

Answer: A (LEAVE A REPLY)

A clearinghouse serves several vital functions in trading activities, mainly focusing on
reducing various types of risk:

* Counterparty Risk:
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* The clearinghouse acts as an intermediary between buyers and sellers, ensuring that
each party fulfills its contractual obligations. This reduces the risk that one party will
default.

* Liquidity Risk:

* By centralizing and standardizing transactions, the clearinghouse enhances market
liquidity, making it easier to buy and sell without causing significant price changes.

* Operational Risk:

* The clearinghouse standardizes and streamlines the clearing and settlement processes,
reducing the risk of errors and delays.

* Credit Risk:

* The clearinghouse requires margin deposits and marks positions to market daily,
minimizing credit risk.

Thus, the primary purpose of a clearinghouse is to reduce counterparty and liquidity risk.
ReferencesSource: How Finance Works

2016-FRR OO OOO OOOOO OO DumpTop OO OOOO OOO 2016-FRR O
0! DumpTop O 0 2016-FRR OO0 OO0 OOOOOO, DumpTop 2016-FRR O
O00 O0O0O0O0O0000 000 000000, oo ooo oooo aod

DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 182

To manage its credit portfolio, Beta Bank can directly sell the following portfolio elements:
I. Bonds

II. Marketable loans

[ll. Credit card loans

A.l

B. I Il

C.ll

D. Il,

Answer: (SHOW ANSWER)

NEW QUESTION: 183

OO0 000 00 000 oo OO0 000 0o ooo, 0o o000 ooooo oo
000 00000 O00. 000 000 00 000 oooOo oo oooo o ood
OooooooooOodoar

A.00O0OO0O0O 000000 OO0 O0O0O0000oO0oOoooOo0Oo00aoobaoO
OO0 0000 00000 OO0 0000 00 oboo ooOoaaq.
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B.OO OOOOOOO OO OOO OO OO OO OOOOOOOOOooOoOooOn
O 0000 oOoo od.
c.Oodooooooooooooodooodoooooooooooooonn
O0000000O0Oo00a.

D.O00 OO0 OO0OO, 000000 00000000 000000 ooOoo od
000000000000 000o0oo0gooaan.

Answer: (SHOW ANSWER)

OO0 0 0000000000000 00000 000000000 o0o00oan
OO0 O0O00O000. 0000 000 0000000 000 o000 o0 oodo oo
OO0 O O0OoOoood.

NEW QUESTION: 184

Mega Bank holds a $250 million mortgage loan portfolio, which reprices every 5 years at
LIBOR + 10%. The bank also has $150 million in deposits that reprices every month at
LIBOR + 3%. What is the amount of Mega Bank's rate sensitive assets?

A. $100 million

B. $150 million

C. $200 million

D. $250 million

Answer: (SHOW ANSWER)

The amount of Mega Bank's rate-sensitive assets includes the $250 million mortgage loan
portfolio, which reprices every 5 years at LIBOR + 10%. Since this portfolio is subject to
repricing based on LIBOR, it is considered a rate-sensitive asset.

NEW QUESTION: 185

OOo0od OO0 OooboOoobo oobood. oo O0oob O0oo 0000 0o ooo oo
OO0 OO0 ooo.0oooooob bobooOoOodoooob ooOoOoooaoaa
ooo oboooad?

A. OO 0O0O0O0O OO 000000000 Od.

B. OO0 OO0 OO OO0 OO O000 OO0 00000 obooo Ood.
c.iboontoOoobooobooonoooboOooboodon oa.

D. 000 OO OO0 OO00O 000 OOoO 0000 oo Oboooo oooo o
0.

Answer: B (LEAVE A REPLY)

OOo0o o0 OooboOoobo Ooooo 0o Ooo Ooobo 00 Ooboo Ooooo odaa
O O00. 000 Oo0o oo 00 OO0 OO0 Obooo OO0 Oooo oooooo
O 0O0o0o o0 oooobo oboo ooooo. obo o000 oooobo ooo oa
OO0o o0 Ooob oooo Oooo 0 oo O0o ooo o oo ooooo. ooao
Oo0O 0000 000 oo Ooboboo Ooooo, onobo OboOooo o oooo oo o
o0 oo Oo0oo Oo0oo o oo oboad.
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NEW QUESTION: 186

OO0 000000000000 o00o0ooaad?

. OO0 000 00000 0000000000 ooaga.

. OO0 OO0 0000 0000 000 0000 0o ooo ooood.

. OO0 00000 O000 OO0 000 000 00 OoO0oOooOo oo oo ooo g

oooo.

A.0O

B. 1, 1l

C. 1,1

D. I, I, 1l

Answer: (SHOW ANSWER)

OO0 000 0000000000 00000000000, 000 o0 o000 oo

OO0 000 0000000000000 o000o000ooaan.

O100 O00O0O0. 00 0000 00 00 00 000 OO0 0200 oO0O0Ood. 0o O
OO0 0000000 0000000000000 000 oo oooan.

OO O oooooo. Ooo Ooooo oooo oo oo oo ooo oo ooa
OO000000 0000000000 00000000 000000 o0ooan
O Oooom.

NEW QUESTION: 187
OOodoooOooodoodoodOooddoooo oo oooaad?
A 0O OOO0O0O0O0000000oaooan.

B.OOOOO OO O OOOOOOOO OOOn.

c.0dd doddd oo ooOon on oo oo oooo o oooa.
Oooooodoododo

D. 00O 0O OO0 OO0 OOo0O0 000 0o oooodao.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 188

In the United States, stock investors must comply with the Regulation T of the Federal
Reserve Bank and may borrow up to ___ of the value of the securities from their brokers.
A. 30%

B. 40%

C. 50%

D. 60%

Answer: C (LEAVE A REPLY)

* T ldentify the regulation:

* Regulation T of the Federal Reserve Bank governs the amount of credit that brokers and

dealers can extend to investors for the purchase of securities.
* Borrowing limit:
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* Regulation T allows investors to borrow up to 50% of the value of the securities from their
brokers.

* Explanation:

* This regulation is in place to limit the amount of leverage investors can use when buying
securities, aiming to reduce the risk of significant market volatility and potential defaults.
References:

* From the search results and standard financial regulations knowledge, the limit specified
in Regulation T is consistent with 50% of the value of the securities.

opic 3, Volume C

NEW QUESTION: 189

In additional to the commodity-specific risks, which of the following risks represent the
main commaodity derivative risks?

|. Basis

[I. Term

[ll. Correlation

V. Seasonality

A 1l

B. II, Il

C.ILIV

D. L, I, 1, IV

Answer: D (LEAVE A REPLY)

Commodity derivative risks encompass a variety of factors, and among the main risks are:

* Basis Risk:This arises from the difference between the spot price of the commodity and
the futures price of the commodity.

* Term Risk:This refers to the risk associated with the time to maturity of the derivative
contract.

* Correlation Risk:This involves the risk that the price of the commodity does not move in
correlation with the derivative being used to hedge.

* Seasonality Risk:This arises from the predictable fluctuations in commodity prices due to
seasonal patterns.

All these risks are essential in understanding the complete risk profile associated with
commodity derivatives.

References

Information verified based on the financial risk and regulation context provided in the book
"How Finance Works".

NEW QUESTION: 190
000 00000 00, 000 00000 00 00 00 0000 000 0 00 00
000 000000 00o?

A. EAD(OO OO)
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B.LGD(OO OO O OO OO0O0)

c.PD(OOOOO O0O)

D. M (OO0O)

Answer: C (LEAVE A REPLY)

00000 000 OO0 OO:

OO 10 OO0 OO0 OO0 OO(FIRB) OOOO OO0 000 000O(0: OO0 OO0 OO
OO0 OO0 OOPD)O OOOO0O OO0O0 OO0, 00 000000 00 0 000
(LGD), OO O OOOO(EAD), 0OM)O OO OO0 OO0 OOOO O0O0000. PDO O
OO0 10 000 000 0000 0000 O00000RWA) OO0 OO0 0000
0. FIRB 0000 OO0 O0OO0 000 0000 0000 00000 000 000
OO0O0O, 000 LGDO EADON OOO0 OO OO0 OO OO OO(Advanced IRB) OO
OO0 ooooo.

OOO0O: BCBS, "O0 I1: OO0 00 O OO0 OO0 000 O0O", 60

20060, 245-25000; GARP FRR OO0 OO, OO OO OO

NEW QUESTION: 191

OO0 0000000000 000000o00oo0oooaad?

A OO0 OO0 0000000000000 0000 0oooooooooo ooo
.

B.OOOOOOOOOOOOOOOOOOOO0OOOOO0OOO0OoOOOon.

C. OOOO(Mmrawdown)d OO OO OO OO0 OOOOO OOOOO0O0O OOOO OO
OO0 Oooad.

D. OOOO(Drawdown)d OOO0O OO OO O OOO0O0O OO OO0 OOOO0O OoOgd
O 000 ooood.

Answer: C (LEAVE A REPLY)

OOO0ODrawdown)d OO OO OO OO OO0 OOOOO OOOOOO OOOO O
OO0 Oo0o00. 0 000 oo oodo oo oo ooooo oo oo ooo d
O00 O 0000, 00 00 0ooo oo oogoaq.

NEW QUESTION: 192

oo oooooooooooooooooooooooooooa?

A OOO0OO0O0O0O0 000 0o ooooaaq.

B. OO OOO OO OO0 OO0O OO0 Ooooa.

c.0ddd odddoOodrhe OO OOOO OO OOO OOOO0.

D. O0O0O0O0O OO0 OOoo Oood O0Ood ooooaao.

Answer: A (LEAVE A REPLY)

00 OO0 Oooood oodoo O0o oo Oooo Oooo Ooooo. oooo oooaad
oo o0 Oood 00 0o ooo ooood. OoOoo oooo Oooo odd(in-the-
money) OO O OOO0O OOO OO OOO OOO00. OO0 OOoo ooooaaq.
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OOo0O0 O000o0 oboo 000 oob oo 00 0000 oboboo oo ooono
O Oooonono.

NEW QUESTION: 193

O0000 OO0 0000 0 00 0oOoo Oooo oooo oo ooo ooo oaoa
0.

00O OO EtaBankd OOO 50 OO0 OO OO OOOO OOOOO0O. EtaBankOd [
O 000000000 aod?

O00 OO 000 OO0 OO0O0OoOoOoOoo 0o oooo ooooooaao?
A.O0O0OO"O0O 0000000 oooo.

B.OOOO"OO OO O OOO OO"O OOoOoa.
c.OobbooooonoonoonooOodooOonn.

D. 0 OO0 "OO OO"O OOoOogm.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 194

00 oo0o o0 oOoooooo oot Obbo o oo oOooO)ybo10 0o oooad
OO0 ooooO 00 00 000 ooo 2%00 OO000o0. ooo oo 00 oo
3%0 000 OO000 0000, 00O OO0 e%0Oo0. OO OO0 Oboo oo
Oo0O 0O o0Oooo0o0. 000 onobobo o0 0000 ooobobodo. oOoOo oo oo
OO 0O 00, OO0 Ob OO0 s0%0 OO0 000 oOoood. 0oob 0o oo ooa
O ooooooa.

A. 1%

B. 3%

C.5%

D. 10%

Answer: C (LEAVE A REPLY)

O0o0 oo 0000 00 o0 O0oo0oo oboOoo ooo ooo obooo: oo oooa
OO x0O0 000 0 Oood.

OO0 OO0 000 000 2%00 00 OO0 O 0000 s0%»0Oo0. 000 oo
0.02 x OOO.

0.5000 0.01 OO 1%0 OOO0O0O. OO0 OO0 oo OoOoooo ooo o, ooo Od
OO0 Oo0ooo 0000 O Oood s%0 Oood.

NEW QUESTION: 195
OoobobobobOooooooobboboOoooooooobooooOooOad
oonoo?

A.0O00O OO0 OO0 0000000 000000000000 00400o000.a00a0n0
oonoo.

B. OO OO OO OO OO0 OO O0O00O00O0O OO0 000 00000.

c. 0000000 O00O00O000O 000000000000 0000 400Ooaad.
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D. OO0 OO OO OO0 0O0O0000O0 o000 oo ooooooooooaon
oo ooao.

Answer: A (LEAVE A REPLY)

*O0A:O0 00000 000000000000 Oo00oooocooooaa
O ooooan.

OO0 000oa. ooo o000 0o ooooo, oo 0o oo odoao.

00 00 o000 ooooodooc oo oo oo oo oo oo oo oa
O 00000000 doooOodn.

*O0B: 0000000000000 000000 0o oooooaoon.
*Ooooooooooo. ooooooocooooooooooooo ooo o
ooono.
*OocooodoooOooooooooooooooooooooooo oan
C10.

*Obdoooooooo. oooooooooooooo oo o aoa, ooa
00 oo0o0 oo o0 ooOooo Ooooo O oooo.
*O0D:000ooooododooooooooOoo oo ooooooo oaad
ooooo ooao.

*O0000000ooo. 0o ooooooooo oo oo oooo o
O oOoooo oo ood ooo oooo oo oooao.

NEW QUESTION: 196

OO0 OO0O0 OO(vega)d 0.020 GBP OOOO OOOO OOOO. OOOO OO O
O00 1% OO0 OO0, 0000 oO0o Oooo ogao?

A. 00O 0.02 OOOOO.

B. OO 200 OOOOO.

Cc.d00Oo.02 OOOOO.

D. OO 200 OOO0O0O.

Answer: A (LEAVE A REPLY)

OO0 00000 000 000 00 00 000 o000 oooog. oo og, oo
OO(GBP) OOOO OOO o.0200, OOOO OO OOOO 1% OO0 OOO OOO
OO0 o0.0200 OOOO0O OOOOO. O, 0000 1% 0000 OO0O00 OO0 0.02
OO0 OoOooodo.

2016-FRR I OO0 OOOO0O OO DumpTop OO OOO0O OO0 2016-FRR O
1! DumpTop O OO 2016-FRR OO0 OO0 OOOOOO, DumpTop 2016-FRR O
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NEW QUESTION: 197
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Answer: C (LEAVE A REPLY)

NEW QUESTION: 198

A risk associate is trying to determine the required risk-adjusted rate of return on a stock
using the Capital Asset Pricing Model. Which of the following equations should she use to
calculate the required return?

A. Required return = risk-free return + beta x market risk

B. Required return = (1-risk free return) + beta x market risk

C. Required return = risk-free return + beta x (1 - market risk)

D. Required return = risk-free return + 1/beta x market risk

Answer: A (LEAVE A REPLY)

* The Capital Asset Pricing Model (CAPM) equation used to calculate the required return
on a stock is:

Required return = risk-free return + beta x (market risk premium).

* This formula helps determine the return an investor should expect for taking on additional
risk compared to a risk-free asset.

NEW QUESTION: 199

A retail credit score of above 680 is generally considered to be "prime." The term "prime"
means the borrower is what?

A. Low quality with low risk of default

B. High quality with high risk of default

C. Low quality with high risk of default

D. High quality with low risk of default

Answer: D (LEAVE A REPLY)

Comprehensive and Detailed In-Depth Explanation:

In credit risk assessment, a "prime" borrower is one with a high credit score (e.g., above
680 on the FICO scale), indicating high credit quality and a low probability of default (PD).
This classification is widely used in retail lending (e.g., mortgages, auto loans) to denote
borrowers who are less risky, justifying lower interest rates. The Basel Il framework, under
the Internal Ratings-Based (IRB) approach, links credit quality to PD, where "prime" aligns
with lower PD bands. Option D correctly pairs high quality (strong creditworthiness) with
low risk of default. Option A is contradictory (low quality implies higher risk), Option B
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reverses the risk profile, and Option C describes "subprime" borrowers (typically below
620).

Exact Extract from Official Source:

* BCBS, "Basel ll: International Convergence of Capital Measurement and Capital
Standards," June

2006, para. 211: "Under the IRB approach, banks must categorize banking-book
exposures into broad classes of assets with different underlying risk characteristics... For
retail exposures, this includes distinguishing between high-quality (low PD) and lower-
quality (higher PD) borrowers."

* GARP FRR Study Notes, Credit Risk Section: "Prime borrowers, typically with credit
scores above

680, are considered high-quality obligors with a low likelihood of default, contrasting with
subprime borrowers who exhibit higher risk profiles." Reference:BCBS, "Basel II,"
para.211-215; GARP FRR Study Notes, Credit Risk Section.

NEW QUESTION: 200

Alpha Bank estimates its 1-month, 95% VaR is 30 million EUR. This means that in the next
month, there is a

A. 95% chance that AlphaBank will lose exactly 30 million EUR.

B. 95% chance that AlphaBank will at least lose 30 million EUR.

C. 95% chance that AlphaBank can lose more than 30 million EUR.

D. 95% chance that AlphaBank can lose at most 30 million EUR.

Answer: D (LEAVE A REPLY)

NEW QUESTION: 201
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Answer: D (LEAVE A REPLY)

NEW QUESTION: 202
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Answer: C (LEAVE A REPLY)
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NEW QUESTION: 203

Which one of the following four model types would assign an obligor to an obligor class
based on the risk

characteristics of the borrower at the time the loan was originated and estimate the default
probability based on

the past default rate of the members of that particular class?

A. Credit rating models

B. Causal models

C. Historical frequency models

D. Dynamic models

Answer: C (LEAVE A REPLY)

NEW QUESTION: 204

On January 1, 2010 the TED (treasury-euro dollar) spread was 0.4%, and on January 31,
2010 the TED spread is 0.9%. As a risk manager, how would you interpret this change?
A. The decrease in the TED spread indicates a decrease in credit risk on interbank loans.
B. The decrease in the TED spread indicates an increase in credit risk on interbank loans.
C. Increase in interest rates on both interbank loans and T-bills.

D. Increase in credit risk on T-bills.

Answer: (SHOW ANSWER)

The TED spread measures the difference between the interest rates on interbank loans
(Eurodollars) and short-term U.S. government debt (T-bills). An increase in the TED
spread indicates a higher perceived risk of default on interbank loans relative to T-bills. If
the TED spread increased from 0.4% to 0.9%, it reflects an increase in credit risk
associated with interbank loans compared to T-bills.

NEW QUESTION: 205
Which one of the four following activities is NOT a component of the daily VaR computing
process?
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A. Updating factor interrelationships.

B. Computing portfolio risk by delta-normal or delta-gamma method.
C. Producing the VaR report.

D. Updating individual risk factor models.

Answer: (SHOW ANSWER)

NEW QUESTION: 206

O 000000 00100 Obobo 00 00 000 oo st 70 O0Oo Ooooooad.
00O 0000 4.7%000. OO0 0000 5.7%0 000 00 OO0 84,500000 O O
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A.97.12.

B. 2.97.

C. 2,507.

D. 2.88.

Answer: D (LEAVE A REPLY)

NEW QUESTION: 207

A hedge fund trader buys options to establish an exposure in the currency market, thereby
effectively removing the risk of being able to participate in a gapping market. In this case
the options premium represents the price paid for eliminating the execution risk of

A. The delta-hedging strategy.

B. The gamma-hedging strategy.

C. The vega-hedging strategy.

D. The theta-hedging strategy.

Answer: A (LEAVE A REPLY)

In the context of options trading, delta hedging involves managing the delta (rate of change
of the option's price with respect to changes in the underlying asset's price) to be neutral.
* Options premium: Represents the cost paid to eliminate execution risk associated with
sudden market moves (gapping markets).

* Execution risk: The risk of being unable to adjust positions quickly enough in response to
market changes.

By purchasing options, the trader removes the risk of needing to adjust a delta-neutral
position during large market movements. The premium paid is the cost of this protection.
ReferencesSource: How Finance Works

NEW QUESTION: 208
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Answer: C (LEAVE A REPLY)
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NEW QUESTION: 209

For which one of the following four reasons do corporate customers use foreign exchange
derivatives?

I. To lock in the current value of foreign-denominated receivables

II. To lock in the current value of foreign-denominated payables

[ll. To lock in the value of expected future foreign-denominated receivables IV. To lock in
the value of expected future foreign-denominated payables

A ll
B.land IV
C.lland lll
D. LI, 1, IV

Answer: D (LEAVE A REPLY)

Corporate customers use foreign exchange derivatives for several reasons:

* To lock in the current value of foreign-denominated receivables (I)

* To lock in the current value of foreign-denominated payables (I1)

* To lock in the value of expected future foreign-denominated receivables (lll)

* To lock in the value of expected future foreign-denominated payables (IV) These
derivatives are used as a hedging mechanism to manage currency risk and provide

certainty regarding future cash flows and
* costs.

NEW QUESTION: 210

According to a Moody's study, the most important drivers of the loss given default
historically have been all of the following EXCEPT:

I. Debt type and seniority

II. Macroeconomic environment

[ll. Obligor asset type

IV. Recourse
Al

B. Il

C.L

D. I, IV

Answer: D (LEAVE A REPLY)



https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

* Key Drivers of Loss Given Default: According to Moody's study, the most important
drivers of loss given default (LGD) historically have been debt type and seniority, and the
macroeconomic environment. These factors directly impact the severity of losses in the
event of default by determining the priority of debt repayments and the overall economic
conditions affecting the obligor's ability to recover.

* Exclusions: The asset type of the obligor and recourse are not considered primary drivers
of LGD in Moody's historical analysis. While they can influence the recovery process, they
do not hold the same level of importance as the debt structure and economic conditions.

NEW QUESTION: 211
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A. 33.3%.
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C. 58%.

D. 72%.

Answer: A (LEAVE A REPLY)
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DumpTop 2016-FRR OO 0O OO OO0, https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 212
James manages a loans portfolio. He has to evaluate a large number of loans to choose
which of them he will
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keep in the bank's books. Which one of the following four loans would he be most likely to
sell to another

bank?

A. Loan to a borrower who has been delinquent previously, but now is performing as
agreed.

B. Loan made to a highly risky borrower that is fully collateralized by the customer's
deposits.

C. Loan to a commercial customer with a good payment history and collateral.

D. Loan to a major customer who is also a director and a large owner.

Answer: C (LEAVE A REPLY)

NEW QUESTION: 213

EtaBank OOOOO0O OOOOO(CDO)O OOOO OOO0OO0O OO0O0O OO0. 00 O4d
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A.3

B.1.5

C.0.8

D.5

Answer: D (LEAVE A REPLY)

NEW QUESTION: 214

Which one of the following four features is NOT a typical characteristic of futures
contracts?

A. Fixed notional amount per contract

B. Fixed dates for delivery

C. Traded Over-the-counter only

D. Daily margin calls

Answer: C (LEAVE A REPLY)

Futures contracts have several key characteristics that differentiate them from other types
of financial instruments. The features include a fixed notional amount per contract, fixed
dates for delivery, and daily margin calls to manage credit risk. Futures are standardized
contracts traded on exchanges, not over-the-counter (OTC). OTC trading typically refers to
securities or derivatives that are not listed on formal exchanges and are traded directly
between parties, which is not a feature of futures contracts.

NEW QUESTION: 215

A bank considers issuing new capital to increase its Tier 1 capital levels. Which of the
following financial instruments would most likely to be considered?

A. Long-term and callable debt convertible to equity
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B. Convertible preferred shares

C. Short-term callable debt

D. Short-term debt convertible to non-cumulative preferred shares

Answer: B (LEAVE A REPLY)

When a bank looks to issue new capital to increase its Tier 1 capital levels, the following

instrument is most likely considered:

* Convertible Preferred Shares: These shares can be converted into common stock. They
are considered part of Tier 1 capital because they have characteristics of equity, such as
absorbing losses while the bank remains a going concern.

Long-term and callable debt, short-term callable debt, and short-term debt convertible to
non-cumulative preferred shares do not typically qualify as Tier 1 capital because they do
not provide the same level of loss absorption as equity instruments.

How Finance Works, sections discussing the components of Tier 1 capital and the
suitability of different financial instruments.

NEW QUESTION: 216

Which of the following statements regarding collateralized debt obligations (CDOs) is
correct?

I. CDOs typically have loans or bonds as underlying collateral.

II. CDOs generally less risky than CMOs.

[ll. There is a correlation among defaults in the CDO collateral which should be considered
in valuation of these complex instruments.

A. | only

B. landlll
C.Illand Il
D. I, Il, and lll

Answer: B (LEAVE A REPLY)
Collateralized debt obligations (CDOs) typically have loans or bonds as underlying

collateral (Statement I).

There is also a correlation among defaults in the CDO collateral, which should be
considered in their valuation due to the complexity of these instruments (Statement Ill).
Therefore, the correct statements are | and Ill.

NEW QUESTION: 217
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Answer: C (LEAVE A REPLY)

NEW QUESTION: 218
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Ooood Ooooo OO0 Ooooo oooo oooo ooooo, oo oo ooo o
oo o000 OO0 Oooo Ooooo 0o ooooo ooood.
*Ooooooooooooodo. oo ooooooooooooooo aa
O Ooooodod oo oo oo oddo ooooooo ooood. oao
00000 00000000000 000000, ocoooooooo oooa
O 0000000000000 odooOoon.

*O000ooooooood. o oo oooo oo 0 oo oo oa
0. 000 00 o0 o000 ooo Oooo dooooo oooo.
*O0oOoooooooooob oo oooooooo odd. oo ooo oa
OO0, 000 o0 Oooo 00 oo ooo oo ooo oooo ooo oooo oa
oo o0 oooo oooo.
*O0boOoooooooodooddoooooooo oo ooooa:- oo oaad
oooon

OO0 OO0 o000 OO0 ooo ooa, oood oooo oo oooo ooa
0.

OO0 O0000 oooo ooo Ooooo Ooooo oooo oooo oooooa d
OOdoo0OooooooooooooooooooooOooooOooa.

0o oo

L10: How Finance Works

NEW QUESTION: 219
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C.40%
D. 15%
Answer: (SHOW ANSWER)

NEW QUESTION: 220
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Answer: (SHOW ANSWER)

NEW QUESTION: 221
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Answer: B (LEAVE A REPLY)
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NEW QUESTION: 222

Alpha Bank, a small bank,has a long position with larger BetaBank and has an identical
short position with another larger bank GammaBank. Each large bank requires a 20%
initial collateral to support the trade. As prices fluctuate in either direction, one large bank
will require additional collateral from the small bank, while the risk of loss to the other large
bank will increase. By running the trades through a clearinghouse, the small bank can
achieve all of the following objectives EXCEPT:

A. Eliminating the collateral requirement

B. Protecting itself against increases in future collateral demands

C. Protecting against the risk of the failure of one of the large banks

D. Mitigating option hedging risks and altering margin requirement

Answer: D (LEAVE A REPLY)

Running trades through a clearinghouse provides several advantages for the small bank,

including:
* Eliminating the Collateral Requirement:
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* The clearinghouse nets positions and reduces the need for bilateral collateral postings.

* Protecting Against Increases in Future Collateral Demands:

* Centralized clearing reduces the potential for unexpected margin calls as prices fluctuate.
* Protecting Against the Risk of the Failure of One of the Large Banks:

* The clearinghouse acts as a central counterparty, reducing the impact if one large bank
fails.

However, the clearinghouse does not specifically address option hedging risks or alter
margin requirements directly related to options. Therefore, the correct answer is that
running trades through a clearinghouse does not achieve the objective of mitigating option
hedging risks and altering margin requirements.

ReferencesSource: How Finance Works

NEW QUESTION: 223
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NEW QUESTION: 224
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Answer: C (LEAVE A REPLY)
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NEW QUESTION: 225
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* The funds are deposited or invested in high-yield instruments denominated in the high-
interest currency.

* The profit arises from the differential between the interest paid on the borrowed currency
and the interest earned on the invested currency.

This strategy benefits from interest rate differentials and can yield significant profits if
exchange rates remain stable or move favorably.

ReferencesSource: How Finance Works

NEW QUESTION: 226
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NEW QUESTION: 227
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To protect the oranges harvest price level, a farmer needs to take a hedge position.
Provided that he produces the amount he hedged, which one of the following four
strategies will allow the farmer to accomplish his goal?

A. Going short on oranges futures contracts

B. Going long on oranges futures contacts

C. Entering into a customized forward contract with the bank

D. Negotiating a credit line facility

Answer: A (LEAVE A REPLY)

* To hedge against the price risk of a future harvest, a farmer would take a position
opposite to their exposure.

* By going short on futures contracts, the farmer locks in a selling price for the oranges,

protecting against a potential decline in market prices at the time of harvest.

* This strategy effectively sets a future selling price, ensuring revenue stability regardless
of market

* fluctuations.

NEW QUESTION: 229
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NEW QUESTION: 231
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Answer: A (LEAVE A REPLY)

NEW QUESTION: 233
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NEW QUESTION: 234
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Answer: A (LEAVE A REPLY)

NEW QUESTION: 235

On January 1, 2010 the TED (treasury-euro dollar) spread was 0.9%, and on January 31,
2010 the TED spread

is 0.4%. As a risk manager, how would you interpret this change?

A. The decrease in the TED spread indicates a decrease in credit risk on interbank loans.
B. The decrease in the TED spread indicates an increase in credit risk on interbank loans.
C. Increase in credit risk on T-bills.

D. Increase in interest rates on both interbank loans and T-bills.

Answer: A (LEAVE A REPLY)

NEW QUESTION: 236

A trader inadvertently booked a trade with incorrect information. A subsequent market
move resulted in a gain

to the bank. Should the bank include this amount of gain into its operational loss event
data program?

I. The bank should include this gain in its operational loss event data program as a gain
realized due to

operational risk events.

[I. The bank should include this gain in its operational loss event data program as it
indicates that a control

failed or a process is flawed.

[ll. The bank should include this event in its operational loss event data program and
record the gain as a loss

resulting from operational risk.The bank should not include this event in its operational loss
event data

program as it is not a loss event, but a market risk event.

A.l lland Il
B.land Il
C.lland lll
D.land Il

Answer: B (LEAVE A REPLY)

NEW QUESTION: 237
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NEW QUESTION: 238
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NEW QUESTION: 239
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NEW QUESTION: 241
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NEW QUESTION: 242
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NEW QUESTION: 244
Which one of the following is a definition of spread risk?
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A. The risk of a change in the price of the credit without a change in the underlying credit
rating

B. The risk of a change in the value of collateral or the recoverability on the exposure

C. The risk of a downgrade in internal or external credit ratings

D. The risk of a change in the differences in loss estimates between structural and reduced
form models

Answer: A (LEAVE A REPLY)

Comprehensive and Detailed In-Depth Explanation:

Spread risk refers to the risk of a change in an instrument's price due to fluctuations in its
credit spread (the yield premium over a risk-free rate), without a change in its credit rating.
This is a market risk factor, often affecting bonds or CDS, driven by market perceptions
rather than rating agency actions. Option B relates to collateral risk, Option C to credit
rating risk, and Option D to modeling discrepancies-none define spread risk. GARP's FRR
and Basel Ill market risk rules support this definition.

Reference:GARP FRR Study Notes, Market Risk Section; BCBS, "Basel Ill: A Global
Regulatory Framework," para. 689.

NEW QUESTION: 245
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Answer: (SHOW ANSWER)

NEW QUESTION: 247

A trader for EtaBank wants to take a leveraged position in Collateralized Debt Obligations.
If these CDOs can be used in a repo transaction at a 20% haircut, what is the maximum
leverage factor for a transaction with the CDOs?

A.0.8

B.1.5

C.3

D.5

Answer: C (LEAVE A REPLY)

* |dentify the variables:

* Haircut in a repo transaction: 20%

* This implies that the lender will provide cash equivalent to 80% of the value of the
collateral (CDOs in this case).

* Calculate the maximum leverage factor:

* The leverage factor can be calculated as the reciprocal of the proportion of the value after
the haircut.

Leverage factor=1Haircut percentagelLeverage factor=Haircut percentage1

* Given a 20% haircut, the calculation is:

Leverage factor=10.20=5Leverage factor=0.201=5

* However, in practice, leverage is often cited with respect to the additional amount
borrowed relative to the initial equity. Thus, the effective leverage factor here is:
Leverage factor=10.201=4Leverage factor=0.2011=4

References:

* This detailed calculation is consistent with the principles outlined in financial risk
management practices and the information provided in the document.

NEW QUESTION: 248
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Answer: A (LEAVE A REPLY)

NEW QUESTION: 249

) S g
oo ooooas?

OOda0 000 oOo0ooaonono.

A.O0O0O0O0O0O00O0O0O0O 000000000000 ooad.

B. OO OO OOO0OO0O OO0OO O0O0O0 OO00 OO0 Ooo 0o Oo oo oo
O Ooooo oOoOoooon.

c. b0 oo boOoob oobd obdd OO oo ooboo obooo oboooaa
0.

D. OO0 OO0 O0O00O0O 0000 OObo Oboo 0o Ooobo Oooboo ooooooa
0.

Answer: B (LEAVE A REPLY)

NEW QUESTION: 250
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Answer: D (LEAVE A REPLY)

NEW QUESTION: 251

According to Basel Il what constitutes Tier 1 capital?

A. Equity capital and core capital

B. Profits to reserves and innovative Tier 1 capital

C. Equity capital and accrued profits to reserves

D. Core capital and innovative Tier 1 capital.

Answer: C (LEAVE A REPLY)

Under Basel Il, Tier 1 capital, also known as core capital, includes:

* Equity Capital: This includes common stock and retained earnings. It is the highest
quality of capital because it is fully available to cover losses.

* Accrued Profits to Reserves: Profits that are retained and not distributed as dividends are
added to reserves, increasing the bank's capital base.

This combination of equity capital and retained earnings ensures that Tier 1 capital is
robust and able to absorb significant losses, thereby providing a strong financial


https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

cushion.References: How Finance Works, sections on regulatory capital requirements and
the components of Tier 1 capital.

NEW QUESTION: 252
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O000 0000 O0000. 00 00 00 0000 OO0 OO0 ooo ooooo,
OO0 OO0 0000 000 000 000 o0 o oo oood.

NEW QUESTION: 253

OO0 OO0 O O0O(Big Bath) OOOO O 5% OOOO 100 OOO OOO OOO. OO
OO 5050 000 000 OO0OO00. 00, 0 000 OO0 OO oOoo 2% 00, OO
O O0000 o0oo ooao.

50%000. 0 00 000 OO0 OOoOoOo ooooo?

A. 50000

B. 75000

C.1,00000O

D. 1,300000

Answer: (SHOW ANSWER)

O00 00 000 0000000 00000000 00web) o ooo oo od
OO0 00 00000 0000000000000 oan.

*O0 O0O0@O0O OO0 O OOOO, EAD): 100,00000

*[O0O: 55,0000

*O OOO(EAD - O0O): 100,000000 - 55,0000 = 45,0000

*00 0O 00O00(LGD): O OOO0 50% = 50% x 45,000000 = 22,5000 LGD
50%x$45,000=$22,500

*O0 0000 0000: 2%

*O0 O00: 00 OO0 OO0 x LGD

OO0 OO = 2% x 22,5000 = 0.02 x 22,5000 = 45000. OOO OO OOOOO O
O 00 00045000000, 00000 0000 o000 OOooo ooo ooo d
OO0 OO0 odo ooO.
O0O00000O0000O00000LGDxO00000000 000 oan.
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NEW QUESTION: 254

BetaFin( OO OOO RCSA OO OOO OO0 OO OOO OOO00 oOoOoo od
oo ooddodd. oo o ooOoOodg resA OO oo ooo o o oa
OO0 ooodo?

. 0000 OO0 RCSA OO OOOO OOooOod, b oo ooo ooo ood a
0o oooon.

. 0000 00 000000000000 000 0000 o00ooa.

. o000 OO0 O0Ooo OO0 oo ood, 0o Ooooo ooo ooo ooooo o
oooon.

IvV. OOOO0O OO0 OO0 RCSAIT OO0 OOO oo Ooooa.

A 1Ol

B. IO

c.iuaiv

D. I, 1, IV

Answer: B (LEAVE A REPLY)

BetaFin(O OO0 OO OO0 OOOOO RCSA OO OOO OOOOO OOOOoo.
*O00 000 000 RCSA OO0 OO o oooo ooo oooo oooaoa
OO0 O gaoood.

*O00 000000000, oooooo oo oo ooooo ooa
CIcacad).

NEW QUESTION: 255

OO ooooooooodododdoooooodoo ooo, oooo oo oa
oo ooooooddooooooooo oo ooooooo odgdo o
O oooo.

. OO OO0

. 0o

. OO0 oo ad

Iv. OO Ood

A. [

B. Il

C.L 1

D. LI IV

Answer: (SHOW ANSWER)

OO oooooooooodooo oo oo oodoo oooooooo oo a
OO0 oooo.

0000 00 0000000 oo ooooo oo oooo oo ooao.
*O000o0ood: oo0oooo oo oo oo oo, oo oooo oaoa
Ooo oooo O o0 ooooao.

oo oooododdodoooooodod oo oo oooo ooo oodo.



https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html
https://www.krdump.com/GARP.2016-FRR.v2026-09-08.q268.html

0o oo
*OOooo ooo oo

NEW QUESTION: 256

O000 000000000 0000 000 o00oodo. oo oo oooo oaa
OO0 Oo000O0.0doooooooood oo oooooooo ooa2
A.O0O0O0O0O000O00 000000000000 ad

B.OO OO OO OOOOOOOO OoOOOOOOOoOoOoooOoooOoooodan
00 O ood.

c.00 000 000000000000 ooaoaon.
D.OOO0OO0OOOOO0OO0O0OOCOOOOO0OOooOoooOooOooodoonoon
Oood.

Answer: A (LEAVE A REPLY)

O0O000 O0oo oo ad:

oo ngo oo oo oooo oooo oo O0oo Oooio: oo oo oo)yo oooo
.

O 0O00oodooodoodooO, oo oo ooo oooo oooooo a
OO0 0000000000000 000 000000 A0 o0 ooood. o
O 00000000 0000000000 000.sg0ooooocooooOoo o
O 0000000000 0000 gn).coooo oo oooOooO. oo ooOo o
O000. 00 NnO OO0O0Ooo oo Oooo ooaoaq.

00 0Oo00 ood ooodo:

*BCBS,"O0O I OO 0O0O OO0 OO0 000 aadat,ed

200601, 67300: "OO OO OOOOO OO OO0 OO0 OO0 OO0 O0OoOoOo oo aa
OO0 00 0000000000000 ooooo aoaaa..

*GARP FRR OO OO, OO OO OO: "OO OO0 OO0 OO0 Ooooo oooo oa
OO0 0000 0000 oo oo oo oo oooOod oOod.r Od: BCBS, "Basel
1", 6730; GARP FRR OO OO, OO OO O0O.

2016-FRR OO OOO OOOOO OO DbumpTop OO OOOO OOO 2016-FRR O
0! DumpTop O 0 2016-FRR OO0 OO 0O OOOOOO, DumpTop 2016-FRR O
O00 O0O0O0O0O0000 000 000000, oo ooo oooo aod

DumpTop 2016-FRR OO0 OO OOO. https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)

NEW QUESTION: 257

00O OO0 O O0(Big Bath) OO0 O 5% OOOO 100 OO0 OOO OOO. O O
OO sosho 00O Oooo oOoooaoo. OO0, 0o OO Obooo 2%00, OO0 O O
OO0 s0%000. 0 00 OO0 OO0 o000 ooooaod?
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A. 500000

B. 75000

C. 1,00000O

D. 1,300010

Answer: C (LEAVE A REPLY)

OO0 0o 000 O00o0 oo 00 O0boo 0 OO0 OOwed)o Ooo oo oo
OO0 oo ooboOoo ooobo b oo oOoOoooo oon.

*0O0 00(0E0O 000 O OO0 OO, eAD): 100,00000

* O0: 85,00000

* 0O OOO(EAD - O0): 100,000000 - 55,0000 = 45,0000

*0O0 O O0O0O(LGD): O OOO0O 50%###=50%x%$45,000=$22,500LGD=50%%$45,000
=22,500000

00 00 00 0000d: 2%

*00 00 00 OO0 OO0 = LGD OO OO = 2% x $22,500 = 0.02 x 22,500
500=$450 OO OO=2%x$22,500=0.02x22,500=$450

OO0 OO0 00000 oo oo oog4soto0oon, ooooo oooo oood
OOo0o OO0 Oboo o o0 oodo oobo oan.

OO0 00000 00000LGDx0O000 00 000 000 ooan.

NEW QUESTION: 258

OOoOooo o010 000 00 O 3% 0 000 o000 Ood, ooooo 200 ad
ooo.

000 OO0 000010 200 00O 000 OO0 OooOoOooo OoOo10%0 oooo O
Oood. Oood 000 oooo,

OO0 000 oooooo ooooa?

A. OO 1,2000 OO

B. 101 20000 OO

C. 0O 50001 OO

D. OO0 9000 OO

Answer: D (LEAVE A REPLY)

NEW QUESTION: 259

00 O00O0o0 00 000 oo OO0 000 oob oo Ooooo obooa. oo o
OO oo oooon?

OO0 O ooo oodod o ooo o o0oo ooooa?

. OO 00 000 00 0000

Il. O0O OO0 000 OO0 Od

. 00 00 0o oA

Iv. OO OO0 oo 0o o oo oo od

Al
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B.L I, IV

C.L

D. IV

Answer: B (LEAVE A REPLY)

NEW QUESTION: 260

OO0 10 OO0 OO0O0(Tier 2 capital) OO OOO OOOOO3?

A.O0O0O0OO0 0000 O0O000O0OTier1 OOOOOOOOOOOOOOOOM0OO
OO ooo o).

B. O0OOOO OOOO O0O.

c. 00000 OO0 oo aaq.
D.OOO0OOO0O0OOO0OOO00O0OOO0OOOOoOobLOooooOoooOoOooad
OO0 aaq.

Answer: (SHOW ANSWER)

OO 10 OO O0O0O0O(Tier 2 capital), O OOOOOO OOO OOOO0O.

*O000. 0000 000000000000 0000000 oo o0goo oao
O00. 00 000000000000 000 000040(Tier 2 capita) 0O OOOO
.

00 0000 0 0000 oo0oo oooa, oo ooo, oo ogo, oo o
O0/00 00000 0o 000 O oood.

OO0 OO OO0 OOO0(Tier 1 capital)d0 OOOO0O OO OOO OO OOO OOO O
OO0 0O 00 000 OO00000. OO0 O0: How Finance Works, Basel 1100 OO OO0
CI(Tier 2 capital)0 OO O OO OOO OOOO O0O.

NEW QUESTION: 261

Mega Bank holds a $250 million mortgage loan portfolio, which reprices every 5 years at
LIBOR + 10%. The

bank also has $150 million in deposits that reprices every month at LIBOR + 3%. What is
the amount of Mega

Bank's rate sensitive assets?

A. $200 million

B. $100 million

C. $250 million

D. $150 million

Answer: C (LEAVE A REPLY)

NEW QUESTION: 262

00O 00 0000 o0 0oood oo oooo ooboo oo ooooad?
A.0O0O OO O0O0O0O 000

B. VaR(Value-at-Risk) OO

c.Oooonoonbooo
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D.O00O OO OO0O0O OO0
Answer: (SHOW ANSWER)

NEW QUESTION: 263

oo oooaoooooooddooonoodod oo oo oOodn
oo ooooo?

OO0 ooo ood?

A. OO0 OO0

B. 010 OO0

C. Garman-Kohlhagen 101

D. OOH0 OO

Answer: (SHOW ANSWER)

NEW QUESTION: 264

oo ooooodooodoooooooocooaaoa
OO0 ooodod?

. OO0 0000 OO0 00000 o0 oo oo oo oooo oo o oaa.

. 000 0000 0000000 000000 oaoOoad.

. Ooo oooo OoOo 00 ooo oo Ooooo 0o ooodaa.

A ll

B. I, Il

C..L

D. Il

Answer: B (LEAVE A REPLY)

*O0droooooooooodoodo oooooo oo o0 0o oooo oa
C10.

000 000 ooo oo, 00 0o ooooo oooo oo oooo oooo a
00 000 000 00000 o000 ooo ooo ooo oooo. ooo oooa
OOooooooododdooooooooooon.

OO0 oddooooooooood oddooo oooaq.
*Oo0ooooooooo ooooc oo Oy oooo oo ooo oooa. o
0o oo, 0000 00 OO0 oooo oo oo oooo oooodo dao
Oooo oooo.

aon: 00 oooo oo oo odod oo oooo oooaaq.
000000000000 00000000 0000000 oooo ooaaq.
OOo0oOo ooooo oo oo oOod ooo oo ogooa.

oo oo

C10: How Finance Works

NEW QUESTION: 265
OO0 0000 000 oobo Ooo0 00 00 oo o oboo oo ooooo?
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. OO0 00000000000 000 oooood.

. OO0 0000 000 000 0000000000 000000000 oo oo
OO0 OOoooon.

. OO0 0000 OO0 000 000 00 0000 0000 o0 ooooo oga
O 000000 00000 ooodan.

V. 000 O0O00O00 OO0 OO0 OOoOoo ooood.

ALl

B. 1, 1l

C. 1,1

D. LIl IV

Answer: (SHOW ANSWER)

O 0002950 OO0 OO0 OOOO "OoOO" oo "ooO"ooo Oooo ooooo.
*O0L"000 00000000000 000 oooooda.ooan.
*O0n"00 0000 000000 0000000000 o000 oooo oo a
OO0 OOoOoOood.rooan.

*O0n: 002900 000 OO 00O OoOoo ooood.

*O0iv: 0000000 0000 0000 0000 oooo ooo oooon.
O0O000: 000 0000 000 OO0 oo oo oooo ooooooo oo o
Oo.

NEW QUESTION: 266

OO0 0ooo ooo ooooada?

A OJOOO OO 0O0O00O0 0000000 oOoaad.

B. 00O OO0 OO OO0 OO Oo.
c.0OodoodooOodonood oo ooa.
D. OO0 OO0 OO0 OO OO OoOod doa.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 267

OO0 0oOo00oooOooodooooooooooooana?

A 0OOOOO0O0O0O0O0000000O00001%0 0 o0o00oad.
B. OO OOOO OOOO O0d.

c.obooodOo1% oo odooodoodn od.

D. 00O OOOO1 OO00o oo ooo 0O 0o ooo oa.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 268

OOo0O00 000 oooo0oO 00 oo ooooo oooo?
A.O0O0OO0O

B. OO OO

c.0Oo g
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D. OO0 OO

Answer: C (LEAVE A REPLY)

ooooo Oo0oo oo ao:

00 oo oooO'o0odoo obn bobobo0o 00 oooo0)o ooobo oo O
OOo0o OO0 Ooo0oo ob Oooo Oooo, oo oo OOoooo oo oo oo oo O
O O0O0o00. 0 000 0o o000 o0 ooo oobo 0o oooo O00o 0o Ao
OO0 obooO 00 000 obb oOoOo oo ob oo boOoOoooooooood
OO ooood. oonoboboOoddo oo Ob OOdre) OO OO0 OO OO0 OOonO
OOPD)O OO0O0O OO0 OO0 OO0 OOb OoOooo oOoood. oo OoOoo oo
OO0 OO0 00 OoO), 00 000 ono Oooo OO0 OoOooo ao), ood
OobOO obo Oo0oo oO)y Ooobooo'oo Oorooo 0oo 0Oobod. GARP
O FRROOO OOOO OO O O0O00O0O OO0 0000000000000 000
oo.

OO0O0: BCBS, "O0O OO O OO OO0 OO0 oo*ma iy, 200e0 60, OO 4,
272-2730; GARP FRR OO OO, OO OO O0O.

2016-FRR OO OO0 OOOOO OO bumpTop OO OOOO OO0 2016-FRR O
1! DumpTop O 00O 2016-FRR OO OO O OOOOOO, DumpTop 2016-FRR 0
000 O0OO00O0000 000 OoooOooo. oo oo oooo aa

DumpTop 2016-FRR OO 0O OO OO0, https://www.dumptop.com/GARP/2016-FRR-

dump.html (390 Q&As Dumps, 30%OFF Special Discount: KrDump)
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